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AGENDA
REGULAR MEETING

OF THE BOARD OF TRUSTEES
August 9, 2018

7:00 P.M.
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REGULAR MEETING OF THE BOARD OF TRUSTEES

Roll Call

Approval of the Minutes

Public Comments

Consent Agenda

A. Approval of Ordinance No. 393 -- "An Ordinance Levying Taxes for the
Lake in the Hills Sanitary District for Fiscal Year 2018- 2019"

B. Approval of Ordinance No. 394 -- "An Ordinance Amending Chapter 4 of
the Lake in the Hills Sanitary District's Code of Rules and Regulations"

C. Approval of Change Order #4 in the amount of $14,720.00 to AMS
Mechanical Systems, Inc. for Aerobic Digester #4 project.

Specific Agenda

Accountant's Report

Approval of Bills

Manager's Report

Operations Update

Project Updates

Biosolids Handling

Draft Financial Statements for the Year Ended April 30, 2018 as provided
by George Roach & Associates

Draft Change Order #5 AMS, Digester No. 4

Engineers Report

Attornev's Reoort



LAKE IN THE HILLS SANITARY DISTRICT
AGENDA REGULAR MEETING OF
THE BOARD OF TRUSTEES
August 9, 2018
7:00 p.m.
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Unfinished Business

New Business

Adiournment



Lake in the Hills Sanitary District
Board ofTrustees Regular Meeting Minutes

July 12, 2018

Roll Call

$Hm=BEIU::E:=£h;
Motion was made by Trustee Easier and seconded by Trustee Kehoe to approve the Minutes of the

Easier and Trustee Kehoe voted aye presemea. un a roll call vote, President Hansen, Trustee

Public Comments

A. Approval of Application and Certificate for payment #2 in the amount of$ 1 77,842.75 to
Energenecs, Inc. for the Reconfiguration of Existing Hoffman Air Blowers project.

B. Approval of Final Plat of Resubdivision of Lot 2 in Restart Lake in the Hills, Dated 1/26/18

for Aerobic Digester #4 projectn the amount of $7,950.00 to AMS Mechanical Systems, Inc.

Approval of Change Order #2 in the amount of$9,496. 13 to AMS Mechanical Systems, Inc.

for Aerobic Digester #4 projectn the amount of$ 1 7,697.74 to AMS Mechanical Systems, Inc.

F
Approval of Application and Certificate for payment #l in the amount of$ ] 52, 1 32 40 to A l\4S
Mechanical Systems, Inc. for Aerobic Digester #4 project. ' ''' ' '- - ---''

Trustee Easier commented that all of these changes orders are approved by a professional Engineer. District
Manager concurred and indicated that you can find their signature on the bottom of each change order.



Motion was made by Trustee Easier and seconded by Trustee Kehoe to approve the Consent Agenda as
presented (Items A -- F). On a roll call vote President Hansen and Trustees Easier and Kehoe voted aye.

A. Acceptance of Posts Yore's resignation as District Engineers effective July 5, 20 1 8.

$R#ilWl:n £u l: :;sKl:"
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On a roll call vote President Hansen and Trustees Easier and Kehoe voted aye.

District Treasurer presented copies of the June 20 1 8 Treasurer reports. She indicated that there was
nothing notable to highlight for June, but would be happy to answer any questions.

Motion was made by Trustee Kehoe seconded by Trustee Easier to approve the June 201 8 Treasurer
Reports. On a roll call vote President Hansen and Trustees Easier and Kehoe voted aye.



D strict Treasurer presented a list of bills for approval. Per Trustee Easier's request, she pointed out

if anybo(ly wanted to see any detail. e list to be approved. She also stated that she has copies of the bills

l$1 H Z:XSli=9UE:l=1=..
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District Manager presented a written copy of the June 20 1 8 Managers Report and provided a verbal recap

Precipiptinn for able wahandre well and there were no backups. ere high flows throughout the system,

l:E£.P='H =::H '.tl:=X'l::=.1=.H=i .:,;:=:£:H,;'£:=..i==i.::';ill:w
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will seek apndl)val dfhat at the August meeeng mber I opies of the Audit will be ready for review. We

Motion was made by Trustee Easier, seconded by Trustee Kehoe to approve the Manager's report as
presented. On a roll call vote President Hansen, Trustee Easier and Trustee Kehoe voted aye.



Nate(District Manager provided atl update on the ongoingconstruction projects duringthe Specific

]j!!!finished Business

l;£:=:!S::::JUT::'.
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NgWBusiness

None

lilEZ BXUH U u::u 'n: =::;:: £=;-,«
The meeting was adjourned at 7:52 pm.

Respectfully Submitted

Kahn Thompson,
District Clerk

APPROVED this
day of. 2018

President Hansen



ORDINANCE NO. 393

Alt Ordinance Levying T(uesjor tile Lake in lite Hills
Sanitary Districtjor Fiscal Year 2018-20]9

NOW, THEREFORE, BE ]T ORDAINED by the President and Board of Triistees of the I al-- =-
[ne Nails Sanitary District in the County of McHenry, State of illinois, as followS= ' '--v na'-u u-

Total Levied

$ 283,700
A. GENERAL FUND

B

c.

D.

E.

CHLORINATION FUND
Chlorination, Disinfection & Treatment

19,000

AUDIT FUND
Auditing Expense and Fee

lO,ooo

149,800

PUBLIC LIABILITY INSURANCE FUND
Public Liability Insurance

SOCIAL SECURITY FUND
Social Security Contribution

50,000

] 50,000

F.

G

ILLINOIS MUNICPAL RETIRED\DENT FUND
Pension Contribution by Employer

SEWERAGE OPERATIONS & MAINTENANCE FUN D
1. Personnel Services

2. Administrative Expenses
3. Operation and Maintenance of Plant
4. Capital improvements
5. Bond and interest Account
6. Contingent Expenses

GRAND TOTAL SEWERAGE OPERA'HONS & MAINTENANCE FUND
.0

Ari Ordinance Levying Taxes .for Fiscal Year 2018-2019
Page I of 3



SUMMARY OF TAXES LEVIED

General Corporate Fund:
Chlorination Fund:
Audit Fund:
Public Liability Insurance Fund:
Social Security Fund:
Illinois Municipal Retirement Fund:

$

$

$

$

$

283,700
19.000

lO,ooo
149,800
50,000

150,000

TOTAL $ 662,500

SECTION 2: The tax so levied and assessed as aforesaid shall be collected and enforced in the

same manner and by the same officers as in general taxes of the Lake in the Hills Sanitary District,
County of McHenry, State of Illinois, and shall be paid over by the ofHcers collecting the same to the
Finance Director of the Board of Trustees of the Lake in the Hills Sanitary District.

SECTION 3: The Clerk of the Board of Trustees of the Lake in the Hills Sanitary District shall
make and nile with the County Clerk of McHeniy County, Illinois, a certified copy of this Ordinance, and
that the rate percent be ascertained and the tax extended, as provided by law, against the property
included in the Lake in the Hills Sanitary District, County of McHenty, State of Illinois.

SECTION 4: The provisions of 35 ILCS 200/18-55 e/ seq., the Truth in Taxation Law, were
complied with by the Lake in the Hills Sanitary District.

SECTION 5: This Ordinance shall take eject 6om and after its passage, approval and publication
in pamphlet for (which publication is hereby authorized) as provided by law.

Ayer:
Nays:
Absent:
Abstain

APPROVED

(SEAL,)

ATTEST

President Eric Hansen

Clerk Karen Thompson

Passed

Approved

Published

An Ordinance Levying Tmcesjor Fiscal Veal 2018-2019
Page 2 of 3



(::LR T I F I C A T 1 0N

1, KAREN THOMPSON, do hereby certify that I am the duly appointed and qualified Clerk of
the Lake in the Hills Sanitary District, McHenty County, Illinois, and that as such Clerk, I am the keeper
of the ordinances, records, corporate seal and proceedings of the President and Board of Trustees of said
Lake in the Hills Sanitary District.

I do hereby further certify that at a meeting of the President and Board of Trustees of the Lake in
the Hills Sanitary District, held on 9th day of August, 2018, the foregoing Ordinance entitled .4a
Ordinance .Levying 7breslor /#e Z,a#e ipz /&e .271Hg SapzllaCP Z)iffrk//or /'hca/ year 2a/8-20.19 was

n; ## passed and approved by the President and Board of Trustees of the Lake in the Hills Sanitary

The pamphlet form of Ordinance No. 393, including the Ordinance and a cover sheet thereof. was
prepared, and a copy of such Ordinance was posted in the Lake in the Hills Sanitary District office, 515
Plum Street, conmiencing on the 10th day of August, 20] 8, and continuing for at least 1 0 days thereaRer.
Copies of such Ordinance were also available for public inspection upon request in the office of the
Sanitary District Clerk.

I do further certify that the original, of which the attached is a true and correct copy, is entrusted
to me as the Clerk of said District for safekeeping, and that I am the lawful custodian and keeper of the

e

[n witness whereof. ] have afHxed my name as Clerk and caused the seal of said District to be
afHixedheretothis dayof ,2018.

Karen Thompson, Clerk
Lake in the Hills Sanitary District,
McHenry County, Illinois

(SEAL)

Art Ordinance Levying Taxesjor Fiscal Year 2018-20]9
Page 3 of 3



Ordinance No. 394

An Ordinattce Amending Chapter 4 of the Lake itt the Hills Sanitary

District's Code ofRules attd Regulations

ORDINANCE PASSED BY THE

PRESIDENT AND BOARD OF TRUSTEES

OF THE LAKE IN THE HILLS SANITARY DISTRICT

AT THEIR MEETING ON AUGUST 9, 2018,

PUBLISHED IN PAMPHLET FORM BY AUTHORITY OF THE

PRESIDENT AND BOARD OF TRUSTEES

OF THE

LAKE IN THE HILLS SANITARY DISTRICT

President:

Board of Trustees

Eric Hansen

Cheryl Kehoe

Terry Easier

Clerk
Karen Thompson



ORDINANCE NO. 394

A.n Ordinance Amending Chapter 4 of the Lake in the Hills Sanital)
District's Code ofRules altd Regulations

BE IT ORDAINED by the President and Board of Trustees of the I A KE lbl T-:-'-' ''-' ' -
SAnil'ARY DISTRICT, McHenry County, Illinois as follows: - -- -'-" --- - -"- 'iii-LO

SECTION 1: Chapter 4, Section 4.06, Billing for Sewerage Service, Item A, of the lake

in the Hills Sanitary District Code of Rules and Regulations shall be amended to read as follows:

repeale SECTION 3:t AJluch convict. or parts of Ordinances in conflict herewith are hereby

SECTION4: This Ordinance shall be in fuji force and effect on Aumlst ]0 20]8
ruoncauon m pamphlet form is hereby authorized as provided by law. '' -b"' -v, "v-o.

Ayer:

Nays:

Absent

Abstain



APPROVED

President Eric Hansen

Karel ;i;ii6;;ij;ion, C erk

Passed:

Approved

Published



entnlsted to me asr certify that the original, of which the attached is a true and correct coPJr iS

keeper of the same. erK ol sad District for safekeeping, and I am the ]awfu] Custodian and

IN WITNESS WHEREOF, I have affixed my name as Clerk and cau---- " - ' ..
District to be a#ixed hereto this 9h day of August, 2018. "--u '. aubcu ule seal OI said

Lake in the Hills Sanitary District



SECTION Of 26 63

CHANGE ORDERS

ORDER NUMBER: 'p

DATE: 08/03/2018
AGREEMENT DARE: 02/08/2018

The directed to make the following changes to this CONTRACT:

l Changes to the contract specifications See Attachment A

2. Changes to the contract price -- See Attachment B

No other work is changed by this Change Order.
approved.

All materials shall be as specified and

Not valid until signed by the OWNER. Signature of the Contractor indicates his agreement
herewith. including any adjustment in the CONTRACT PRICE or CONTRACT TIME.

Original CONTRACT PRICE $ 1 -820,000.00
Current CONTFRACT PRICE adjusted by previously CHANGE ORDER(S) $ 35/143.89
The CONTRACT PRICE prior to this CHANGE ORDER was $ .jzg!!p143.80
The CONTRACT PRICE will be (increased) (decreased) by this Change Order $ .....gi4/720.00
The new CONTRACT PRICE including this CHANGE ORDER will be $ .!!119/863.80
The CONTRACT TIME will be(increased)(decreased) by .....( )

calendar days.

The date for completion of all work will be . PENDI NG

Approved.this .. Approved this ..!!h day of AU(= , 2018

OWNER CONTRACTOR

APPnVWh '; }B..

17418 01 26 63 - 1



Change Request Proposal
MEClIANICAL
SYSI'EMSp INC.
aE Wt f)MbrEW SaIlInG

Project:
(name and
address)

25046 / LITH DIGESTER #4 PROJ
LAKE IN THE HILLS SANITARY DIS
51 5 PLUM STREET
LAKE IN THE HILLS, IL 60156

Change request number:

Description:

1010

Earth Retention work

Customer: LAKE IN THE HILLS SANITARY

Notice to Proceed Status:

Odginatlon date:
PROPOSED
08/03/1 8

Submitted date:

Received date

Rough order of magnitude: 0.00

Quotation

Submitted date:

Due date

08/03/1 8

Submitted amount: 14,720.00

0Requested days delay:

Revenue Detail

Billing Item Description Revenue

14,720.00

Total Revenue For CR 1010 14,720.00

Contractor: AMS MECHANICAL SYSTEMS, INC

Authorized Representative:

Custdmei: LAKE IN THE HILLS SANITARY

By:

Date: Date

Print Date: 08/03/1 8 Page I Of I



CONTRACTORS
INC

11013 122"d Street - Pleasant Prairie. WI 53158
262-857-7414 262-857-2927 fax

Attention: Ken Scharlow
Phone: (630) 320-7714
Date: 7/25/18
Number of Pages: I
Job# 218020 phase #: 300
GC reference#

RE: RESPONSE TO PLAN CHANGES:

Below, please find our quote for the Changes requested on the above project.

that u/as ver ru 7/5/18 we purchased and installed concrete blocks for earth retention. This was work
track costs. y agreed upon by LITHSD, Postl-Yore and AMS and we were directed to proceed and

:n:!: i:::g::!Ei'HBHH,'
When we met, we agreed to a price of $8,000.00 for 30 blocks. That would be a unit price of $266.67
per block. ' '' - '

In the field, an additional 18 block were added. Using the same price per block, that adds $4,800.00

Please issue a change order in the amount of $12,800.00

We are also requesting a l-week time extension.

Thank You,

Kevin Garrison



LAKE IN THE HILLS SANITARY DISTRICT

MONTHLY TREASURER REPORT - GOVERNMENTAL FUNDS
Month of July. 2018

Beginning Cash and Investments
First National Bank
Credit Cards

MONTH YTD BUDGET

1 ,532,569. 78 1 ,292.012.41

(406.93)

TOTAL BEGINNING CASH AND INVESTMENTS 1 ,532,488.17

Revenues and Receipts
Real Estate Taxes

General Fund
Audit Fund
Chlorination Fund
Liability Insurance Fund

Social Security Fund
Retirement Fund

Replacement Taxes

Safety Grant Recvd from IL Public Risk Fund
Interest Income

1 .291 .605.48

2,506.82
168.1 1

174.33

1 ,187.40
404.72

921 .53
268.53

153,400.69

l0,287.67
l0.668.65
72,661 .16
24,766.46

56,391 .49
613.15

289,000.00

1 9,400.00

20,100.00
137,000.00

46,700.00

106,300.00

323.68

5.955. 12TOTAL REVENUES AND RECEIPTS

914 . 04

329.703.31

I ,ooo.oo

619.500.00
Expenditures
GENERAL FUND

PERSONNEL SERVICES

Salaries of Trustees. Manager. Treasurer & Clerk
14,180.84

CONTRACTUAL SERVICES

Professional Engineering
Legal Services

Other Professional Sewices

7,310.00

1 ,443.75

8.753.75

12,410.00

3,694.75

16, 104 . 75

40,000.00

36,000.00
5,000.00

81 ,000.00ADMINISTRATIVE EXPENSES
Printing, Publications

Office Supplies, Equipment
Postage

Treasurer's Bond

Community Affairs

Memberships and Dues

43.64

132.35

1 ,121 .48
541 .42
132.35

5,000.00

3,000.00

1 ,500.00
4,000.00
2,000.00

4,500.00

20,000.00OPERATING EXPENSES

Building and Grounds Upkeep
Utilities

J.U.L.I.E.

Training and Education
Travel Expenses

Computer Hardware. Software & Support

175.99

2.160.75

398.30

loo.oo

1 ,895.25

4,348.06

5,683. 1 1
12,000.00

26,000.00

3,000.00

2,000.00
2,000,00

8,000.00
53,000.00

40.00

637.35
1 0. 708.52

::l'£l===',=1::11:1:;'""'-: '*-'~;:;
99.95

2,659.00

I ,ooo.oo
I ,ooo.oo

325.000.00
TOTAL GENERAL FUND 25.769.58 70,783.54



Expenditures (continued)
CHLORINATION FUND

2,183.90

2. 183.90
24,000.00
24,000.00

AUDIT FUND

25.000.00

25,000.00
PUBLIC LIABILITY INSURANCE FUND
Workers' Compensation
Property
Vehicles

General Liability
Administrative Fee

4,076.00 24,000.00
45.000.00

18,000.00

80,000.00
800.00

167.800.00

123.00

4. 1 99.00

SOCIAL SECURITY FUND

531.20

4,637.12

1 1 .882.82

13,500.95

34,487.63

55,000.00

150.000.00

IMRF FUND

OTHER EXPENDITURES(RECEIPTS)

TOTAL EXPENDITURES 42.289.52 125,155.02 746 ,800 .00

EXCESS OF REVENUES OVER (UNDER) EXPENDITURES
JlgZ]99:W

Ending Cash and Investments
First National Bank
Credit Cards 1.496.153.77 1,284,239.04

TOTAL ENDING CASH AND INVESTMENTS

GENERAL CORPORATE FUND
1,496.153.77 1 283 707 nH



LAKE IN THE HILLS SANITARY DISTRICT

MONTHLY TREASURER REPORT - O&M/SEWERAGE FUNDS
Month of July, 2018

Beginning Cash and Investments
First National Bank - O & M Account

First National Bank - Certificate Fund

First National Bank - Depreciation Account
First National Bank - Surplus Funds
First National Bank - Bond & Interest Fund

First National Bank Sinking Funds
Algonquin Bank & Trust - Cash Mgr
Algonquin Bank & Trust - Operating
Home State Bank
Illinois State Bank
Credit Cards

MONTH YTD BUDGET

O&M

Bond & Int

Construction
Construction
Bond & Int
Bond & Int
O&M
O&M
O&M
O&M

333,836.87
55,439.54

1 ,941 ,941 .35
1 7,478.64

599,908.56
562,853.27

2,709,824.68

559.902.23

29,423.42

1 .900,909.65

14,532.59

527,845.89
533.136.32

3.007,896.46
2,164.00

46,412.23

28,820.69

(918,59)

46,931 .86
28,904.64

(1 .106.32)

TOTAL BEGINNING CASH AND INVESTMENTS
SEWERAGE FUNDS

6.296.013.09 6,650,124.89

Revenues and Receipts
Sewer Bill Income/User Charges
Septage Income
Wastewater Discharge Income
Refunds
Connection/Tap-On Fees

Annexation Fees (inc. GIS)
Downstream & Misc Charges
Liftstation Recapture
Gain/Loss - Sale of Equipment
Interest Income

784,258.39

36,630.64

3,828.47

(3,287.06)
l0.400.00

916,932.68

53,370.94

l0,584.31

(4 ,567 .31 )
41 ,600.00

3,600,000.00
200,000.00

45,000.00

125.000.00

5.000.00

500.00

5.473.22

837,303.66

16,171.50

1 ,034.092.12

lo.ooo.oo

3.985.500.00
TOTAL REVENUES AND RECEIPTS

Expenditures
PERSONNEL SERVICES
District Personnel Salaries 46,435.22 134.407.82 580.000.00

ADMINISTRATIVE EXPENSES
Telephone

Postage

Printing and Publications

Office Supplies

Collection and Billing Expenses
Professional Services

Training, Travel and Education

Computer Hardware. Software, and Support
Community Affairs

Medical and Life Insurance

235.21 705.63

4,585.93

60.19

809.00

16,873.50
245.93

210.00

5,568.45

62.18

51 .1 17.09
80,237.90

3,500.00

21 ,000.00
2,200,00

8,500.00

80,000.00
20,000.00

5.000.00

24.000.00
2,000.00

21 0.000.00

376.200.00

60.19

319.37

5,289.78

80.04

210.00

4,134.90

42.18

17,895.01

28,266.68
OPERATIONS AND MAINTENANCE

Operating Supplies

Maintenance and Repair(Plant)

Maintenance and Repair (Collection Systems)
Utilities and Energy
Grounds Upkeep
Gasoline/Oil

Computer and Support Services
Emergency Communications

2 , 745 .21
16,105.23

56,968.66

32,406.27

2,664.00

2,308.05

18,259.83

41,653.01

83,91 1 .00
97,109.58

5.091 .87
4.031 .65

60,000.00

150,000.00

310,000.00

390,000.00

30,000.00
15,000.00

2,000.00

54,000.004.566.35 14.053.87



Sludge Management
Professional Services
Residential Reimbursement
Compliance Requirements/Permits
GIS

42,199.89
3.779.40

140.027.77

6,608.05

3,200.00

17,500.00
2,495.00

433.941 .63

500,000.00

24,000.00

I o,ooo.oo

28,500.00

I o.ooo.oo

1 ,583.500.00

17.500.00

2,495.00

183,738.06

Expenditures (continued)
CAPITAL IMPROVEMENTS
New Construction

Plant Equipment
Collection System
Vehicles

Legal Expense

Engineering Expense

Bond, Finance Consulting Expense

362.790.15 510,173.15 3,000,000.00
30,000.00

370,000.00

130,000.00
5,000.00

375,000.00
I ,ooo.oo

3.91 1 .000.00

6,340.00

369,130.15

18.677.00

528,850.15

BOND TRANSFERS

2008 Debt Certificates. Principal
2008 Debt Certificates, Interest

Administration Fees - 2008 Debt Certs

105,000.00

53,000.00

3,500.00
161 ,500.00

Series 2014 Bond, Principal
Series 2014 Bond, Interest

Administration Fees - 201 4 Series Bond

105,000.00

1 14,000.00
3,500.00

222.500.00

CONTINGENT AND MISCELLANEOUS EXPENSES

Not Otherwise Appropriated
3,000.00

3.000.00

TOTAL EXPENDITURES 627,570.11 1,177.437.50 6.837,700.00

EXCESS OF REVENUES OVER (UNDER) EXPENDITURES 209.733.55 (143.345.38\ $(2.852,200.00)

Ending Cash and Investments
First National Bank - O & M Account
First National Bank - Certificate Fund

First National Bank - Depreciation Account
First National Bank - Surplus Funds

First National Bank - Bond & Interest Fund

First National Bank - Sinking Fund
Algonquin Bank & Trust - Cash Mgr.
Algonquin Bank & Trust - Operating
Home State Bank - Now Account
Illinois State Bank

Credit Cards

O&M

Bond & Int
Construction
Construction
Bond & Int
Bond & Int

O&M
O&M

O&M
O&M
O&M

547,208.94
68,452.50

1 ,953,263.57

54.715.04

602,745.33
577.718.51

2,617,875.55
1 ,753.00

50,122.39

30,182.23

(396.15)

336,857.40
42,430.29

1 ,930,087.43

23,567.65

593,893.57

547,995.04

2,995,032.03
14.00

46,651 .01
28,902.34

(650.92)

TOTAL ENDING CASH AND INVESTMENTS

SEWERAGE FUNDS
6,503,640.91 6,544.779.84



LITH SANITA RY DISTRICT

Memo

Bills Paid Before Meeting
August 9, 2018 Meeting Date

General Fund

TOTAL GEN FUND BILLS PAID BEFORE MEETING
$

$

$

$

$

O & M Fund
Ansercal1 24

AT&T

Deluxe Business Sys

Flood Brothers Disposal

Emerg Comm

Emerg Comm

Printing & Publications - Dep Tix (@ HSB

Building & Grounds - July 2018

100.00

372.01

60.19

318.00

TOTAL O & M BILLS PAID BEFORE MEETING
$ 850.20

LITH SANITARY DISTRICT
Recurring Bills

August 9, 2018 Meeting Date

General Fund

Illinois Municipal Retirement Fund

United States Treasury

Employer Portion of IMRF - July 201 8

District Pd Payroll Taxes (SS & Med)

$

$

$

$

$

$

1 1 .882.82
4,637.12

TOTAL GENERAL FUND RECURRING BILLS 16,519.94

O & M Fund
Humana

Payment Services Network

Health Insurance Premiums

Collections Expenses June 201 8
16.71 1 .01

419.36

TOTAL O & M RECURRING BILLS 17,130.37

Approved

President Hansen



LITH SANITARY DISTRICT - Governmental Fund
Bills Presented to Board for Approval

August 9, 2018

Memo
Amount

GENERAL CORP FUND BILLS

First NationaIBank of Omaha - Visa

Interstate Gas Supply, Inc.

Illinois Municipal League

Nicor Gas

Shaw Suburban Media Group

Storino Ramello & Durkin

Computer Support

Utilities - Nat Gas June 2018

Membership/Dues - Subscription to IL Municipal Review

Utilities - Nat Gas

Printing & Publications - RFQ Engineering Svs

Legal Svs - June 2018

$

$

$

$

$

$

99.95

7.89

30.00

217.68

90.54

1 ,760.50

TOTAL GENERAL CORP FUND BILLS

LITH SANITARY DISTRICT - O&M/Sewerage Fund
Bills Presented to Board for Approval

August 9, 2018

O & M BILLS

AT&T-Alarms

AT&T-Alarms

Automatic Control Services

Autozone, Inc.

Autozone, Inc.

Cintas Corporation #355

Comcast Cable

domed, Inc.

ComEd, Inc.

Consolidated Electrical Distributors

Controls Consulting, Inc.

Controls Consulting, Inc.

Controls Consulting, Inc.

Dynegy Energy Services

Emerg comm

Emerg comm - Decatur LS

Maint/Repair - Plant, Industrial Line

Maint/Repair - Vehicles

Maint/Repair - Vehicles

Supplies - Personnel

Comp Support & Telephone

Utilities - Coll Sys, Dam LS

Utilities - Coll Sys, Beach LS

Maint/Repair - Plant, GBT Air Comp Fuse

Engineering - Decatur LS

Engineering - SCADA

Plant Equipment - AB SLC 5/04 Processor & Pwr Supply

Utilities - Plant, Concord, Decatur & Pyott Rd LS

$

$

$

$

$

$

$

$

$

$

$

$

$

$

3,619.18

218.54

1 .973.40

89.94

4.99

1 ,076.90

360.14

756.38

1 15.79

89.00

1 ,960.00

2,940.00

3,655.00

30,001 .60

Inc



element Materials Tech Daleville LLC

First National Bank of Omaha - Visa

First Security Systems, Inc.

Hawkins, Inc

John E Caccamo - Reimbursement

Knight E/A Inc

Logsdon Office Supply

Logsdon Office Supply

Lou's Gloves Inc

McHemy County Recorder

Mcmaster - Carr Supply Company, Inc.

Metropolitan Industries, Inc.

PetroChoice LLC

PetroChoice LLC

Pomp's Tire Service, Inc.

Posts-Yore and Associates Inc

Posts-Yore and Associates Inc

R.N.O.W., Inc.

Ryco Landscaping

Sartorius Corporation

Storino Ramello & Durkin

Storing Ramello & Durkin

Suburban Laboratories, Inc.

Technology Masters Inc

United Laboratories

Verizon Wireless

Warehouse Direct

Water One, Inc.

Water One, Inc.

Ziegler's Ace Hardware

Pro Svs - Lab

Pro Svs, Comm A#airs, Maint/Repair Plant

Maint/Repair - Plant, Fire Alarm System

Supplies - Operations

Insurance Reimbursement

Pro Svs

Office Supplies

Office Supplies

Supplies - Lab

Collections

Maint/Repair - Plant

Maint/Repair - Plant

Gas/Fuel

Gas/Fuel

Maint/Repair - Vehicles, John Deere Gator

Engineering - Phosphorus

Engineering - Collection System, CIP Pipe Lining

Maint/Repair - Vehicles, Vactor

Grounds Upkeep

Operating Supplies - Lab

Collections

Cap Imprvmt Legal - Earnest Money Recovery
Pro Svs - Lab

Computer Support - Monthly Maintenance

Supplies - Maint

Emerg Comm

Pro Svs

Supplies - Personnel

Supplies - Personnel

Supplies - Maint

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

70.55

396.15

635.46

3,913.45

862.89

8,000.00

38.84

47.39

145.50

27.50

107.57

643.51

760.74

1 ,266.27

92.1 1

370.00

740.00

102 .84

1 ,480.00

166.15

535.15

1 ,233.75

132.00

607.50

498.87

307.30

19.91

70.00

70.00

312.49

TOTAL O&M FUND BILLS
$ 70,514.75

CONSTRUCTION FUND BILLS
Controls Consulting

Controls Consulting

JCM Engineering & Associates Inc

Postl-Yore and Associates

Posts-Yore and Associates

Engineering

Engineering

Engineering

Engineering

Engineering

Air Supply

Air Supply

Air Supply

Air Supply

Digester #4

$

$

$

$

$

$

560.00

4,480.00

3,140.00

22,155.00

17,065.00

TOTAL CONSTRUCTION FUND BILLS

47,400.00



GRAND TOTAL OF ALL BILLS PRESENTED FOR APPROVAL IS £.!S4z921:92 OF WHICH £.lg,22&SQ IS

rROM THE GENERAL CORPORATE FUND, f.gg-499:92 is FROM THE OPERATIONS AND MAINTENANCE

FUND, £4Z.4QQ:QQ IS FROM THE CONSTRUCTION FUND, AND £.Q:Qg IS FROM THE BOND AND

INTEREST FUND.

Approved

President Hansen
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r in I n niuLb SANITARY DISTRICT
ANNUAL TREASURER'S REPORT

Year Ended April 30, 2018

DRAFT
REVENUE SUMMARY

Sewer Services Collections -- 3,977,867 ; Property Taxes -- 603,603; Connection Fees -- 4 1 9,406; Interest

Taxes 1.561. uueeas from bale ol Equipment -- 2,605; Safety Grant Proceeds -- 2,144; Replacement

TOTAL REVENUES: $5,043,266.

COMPENSATION SUMMARY

TOTAL COMPENSATION: $640,707

EXPENDITURE SUMMARY

TOTAL VENDORS: $3,366,905.



MANAGER'S REPORT
Month of July, 2018

TOTAL
for

YEAR

8
17
14

Customers:
Total accounts thru July 2018:
New Customers:
Connections:
Permits Issued:
Permits Issued Past 13 Months:
Total Permits Issued to Date:

Residential:
Commercia!:
Industrial:

CURRENT
11 .696

l
3
0

28

DATA for

July 2017
1 1,681

0
l
5

12

lO.163
121

l

NAME PE DWELLINGS

Melody Living of Lake in the Hills 388 Assisted Living (September 2017)

DATE
7/5/18
7/28/18

LOCATION

636A ViiiidiR8;J
14 Hunters Path

PROBLEM
Service Lind
Service Line

DISTRICT
PROBLEM

No
No

District personnel televised I IO line segments of sanitary sewer totaling 1 9,705 if.
District personnel cleaned and root cut lO line segments of sanitary sewers totaling 3,200 if.

FLOWS

Total Flow for Month:
Average Daily Flow:
Maximum Daily Flow:
Precipitation Total:
Historical Monthly Precipitation Avg
Septage Accepted: '

97.360
3.141
3.991
1 .59
3.80

356,743

million gallons
mgd
mgd (7/1)
inches
inches
gallons

Total Monthly Flows
Monthly Average Daily Flows

130.0

120.0

I lO.o

100.0

90.0

80.0

Jul Aug Sell Oct Nov Dec Jan-18 Feb Mar Apr May



July, 2018
Page 2

MANAGER'S MONTHLY REPORT

TREATMENT PLANT OPERATIONS:

Average out

C.B.O.D: 154 mg/L 1.0 mg/L

Total Suspended Solids: 250 mg/L 4.0 mg/L

Ammonia Nitrogen: 18.8 mg/L 0.43 mg/L

Phosphorus: 0.43 mg/L

Fecal Conform: 37 colonies (daily max.)

This data represents the monthly averages taken from District records and not yet submitted to the Illinois E.P.A.

Average in

154 mg/L

250 mg/L

18.8 mg/L

Average
% reduction

99.3%

98.4%

97.7%

Effluent Monthly Avenge
CBOD Effluent Monthly Average

Total Suspended Solids
12.0

I I .o
10.0

9.0

8.0

7.0

5.0

4.0

3.0

2.0

1 .0
0.0

Jul Aug Sept Oct Nov Dec Jan-18 Feb Mar Apr May Jun Ji Jul Aug Sept Oct Nov Dec Jan-18 Feb Mar Apr May Jun Jul

Shaded = Filters By-Passed Either Fully or Partially.

EL4:NT OPERATIONS SUMMARY:

Wasted: 3.805 million gallons
Decanted: 0.1 38 million gallons
Thickened 3.525 million gallons
To Digester 0.640 million gallons
Pressed 0.517 million gallons

EERSQNNEL ACTIVITIES

None

;ulg submitt6

0

9

8

7

5
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44 N. Walkup Ave.
Crystal Lake, IL 60014
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GRA-CPA.com

Accounting e

.1

Auditing e Consulting

INDEPENDENT AUDITOR'S REPORT

To the President
and Members of the Board of Tntstees

Lake in The Hills Sanitary District

Repos't on the Financial Statements

We have audited the accompanying financial statements of,{he goverrunental activities, the business-
type activities, each major fund, and the aggregate..tem6iriing fund information of Lake in Tbe Hills
Sanitary District, Illinois as of and for the year ended'A]5{il 30, 2018. which collectively comprise the
District's basic financial statements as listed in the accompanying table of contents.

Management's Responsibility for'qjh? Financial Statements

Management is responsible for the prehallgdbli and -fair presentation of these Haaalcial statements in
accordance with accounting principles geher~ally accepted in the United States of America; this includes
the design, implementiljidh, aqd maintendn&€ of intemal control relevant to the preparation and fair
presentation of finanpia]'stat6pl'ends that arexfree from materia] misstatement, whether due to fraud or
error

Auditor's Responsibility;

Our responsibility is to exprbsp.opinions on these financial statements based on our audit. We conducted
oui ,padit in iicq6J#ance with auditing standards generally accepted in the UrHted States of America.
Tb6sd standards PQ(spire that we plan and perform the audit to obtain reasonable assurance about whether
the finah€ial statebdnts are free of material misstatement.

An audit ihyblyds performing procedures to obtain audit evidence about the amounts and disclosures in
he financial'statements. Tbe procedures selected depend on the auditor's judgment, including tile
assessment of the risks of llnaterial misstatement of the financial statements, whether due to fraud or
error. In maldng those risk assessments, the auditor considers intemal control relevant to the entity's
preparation and fair presentation of the financial statements in oidei to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity's internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating tile overall financial statement
presentation of the financial statements. We believe that the audit evidence we have obtained is
sufficient auld appropriate to provide a basis for our audit opinions.

l



Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the goverrunental activities, the business-type activities, each major
held, and the aggregate remaining fu nd information of Lake in Tbe Hills Sanitary District, Illinois as
of April 30, 2018, and the respective changes in finalacial position and, where applicable, cash flows
thereof for the year then ended in conformity with accounting principles generally accepted in the
IJnited States of America.

Other Matters

Required S ttppletnett tory Inforltiatioti

Accounting prindples generally accepted in the United States of America require that the
management's discussion and analysis and other required supplementary information be presented
to supplement the basic financial statements. Such information, allhbugh not a part of the basic
fhaancia[ statements, is requii'ed by the Governmental Accowating j;tandards Board. who considers it
to be an essential part of financial reporting for placing the basic financial stLatements in an appropriate
operationa[, economic, or historica] context. We have app]ieir certain Jilpited procedures to the
required supplementary inf ormation in accordance wih auditing standardsxgdherally accepted in the
United States of America, which consisted of inqulrigs' of management about the methods of

preparing the infoilnation and comparing the iJlf6nhation for consistency with management's
responses to our inquiries, the basic financial stat6meqts, ,add/outer knowledge we obtained during
our audit of the basic financial statements. We do n6t$)<br6ss an opinion or provide any assurance
on the information because the limited pi'ocedures db~io.t provide us with sufficient evidence to
express an opinion or provide any assurance.

Of/zer ItzHon7zfzffon

Our audit was conducted for the purl)obQs')of foi'inihg opinions on the financial statements that
collectively comprise Lake in The Hills Sllnitary District, Illinois' financial statements as a whole.
The individual fund finanda[ statements fna. schedules and other infonnation ]isted as schedu]es
and other supplemFi$Z ' iiifdrlnation in thb accoinpanymg table of contents, are presented for
purposes of additioha+ analysis hnd gre not a required pa rt of the financial statements. The individual
funld financial statamantg aHd schedules and od\er information listed as schedules and other
supplementary informbti6q. in the accompanying table of contents are the responsibility of
management .and were d&rj+ed from and relate directly to the underlying accounting and other
records':used. to~.prepare the financia] statements. The information has been subjected to the
augitjdg procetiurps applied in the audit of the financial statements and certain additional
pr(5cgdqres in ac+oj'dance with auditing standards generally accepted in the United States of
AinericqUn ourJ6Pinion the information is fairly stated in all material respects in relation to the
financial btatemdnts as a whole.

, £c'/

George Roach & Associates, P.C
Crystal Lake, Illinois
July 27, 2018
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LAKE IN THE HILLS SANITARY DISTRICT, ILLINOIS
MANAGEMENT'S DISCUSSION AND ANALYSIS - UNA EDITED

YEAR ENDED APRIL 30, 2018

As management of the Lake in The Hills Sanitary District (District), we offer readers of the
District's statements this narrative overview amd auaalysis of the financial activities of the District
for the fiscal year ended April 30, 2018.

FINANCIAL HIGHLIGHTS

. T.he assets and deferred outflows of the District exceeded its liabilities and

deferred inflows at April 30, 2018 by $46,068,525 (net posflion).

. The District's total net position increased by $415,799..Pbifiprised of $11,999

from activities and $403,800 from contributed capital.

' At April 30, 2018, the District's governmental funds reporte(4 Combined
ending fund balances of $1,277,959, an increase of $70,071 in bQfllparison
with the prior year.

' At April 30, 2018, the fund balance for theLGenqrdl Fund was $888,889

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended\to~serve a$ an introduction to the District's basic financial

statements. The District's basic financial\stgtementyare comprised of three col-nponents: I)
government-wide financia] statements, 2) fahd financial statements, and 3) notes to the financial
statements. This report also) Contains other\supplementary information in addition to the basic
financial statements themselUesb

Government-wide fiiahcjplbtatemlijts

The government-wide finaicial~gtatements are designed to provide readers with a broad overview
of the Distrbt's finances, in a riaitner similar to a private-sector business.

'rhe Stdteh\Crit of NbtXPosition

Accrual Babig~Rresepb/information on all of the District's assets, deferred outflows along with
liabilities, and~dbferred inflows with the difference between the two reported as net position.
Over time, increiges or decreases in net position Jnay serve as a useful indicator of whether the
financial position of the District is improving or deteriorating.

The Statement of Activities

Accrual Basis presents information showing how the District's net position changed during the
most recent fiscal year. All changes in net position ale reported on the accrual basis.

The government-wide fhlancia] statements show functions of the District that are principally
supported by taxes, fees, and other revenues (governmental activities). The District does conduct
functions intended to recover all or a significant portion of their costs through user fees

3



LAKE IN THE HILLS SANITARY DISTRICT, ILLINOIS
MANAGEMENT'S DISCUSSION AND ANALYSIS - UNAUDITED

YEAR ENDED APRIL 30, 2018

OVERVIEW OF THE FINANCIAL STATEMENTS (CONTINUED)

and charges (business-type activities). The governmental activities of the District include
providing general governmental administrative services. The District conducts business-type
activities by providing wastewater treatment to residences within their planning area.

Fund financial statements

A fund is a grouping of related accounts that is used to maintain contlobover resources that have
been segregated for specific activities or objectives. The DistrktPlike other state and local
governments, uses fund accoLmting to ensure and demonstrate.(igmpliance with finance-related
legal requirements.

Governmental funds

Governmental funds are used to account for eSsdntiayyPthe same functions deported as
governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on near-
term inflows and outflows of spendable !esources, as well~as Qn balances of spendable resources
available at the end of the fiscal yeililrF.Such information may be useful in evaluating a
government's near-term financing requirRnlent?.

Because the focus of governmental funds isjiarrower than that of the government-wide financial
statements, it is useful to qolinpare the informhjjon presented for governmental funds with similar
information presented.f+r govefhlnental activities in the goverrunent-wide financial statements.
By doing so, readers may better under.stand the long-term impact of the District's near-term
financing decisions. Both.the governmental fund Balance Sheet -- Modified Accrual Basis and
the governmental fund Statement of Revenues, Expenditures, and Changes in Fund Balances --
Modified .,AFcrualbBasis provide a reconciliation to facilitate this comparison between
governmental fundg~gRd governmental activities.

The Distri&' lhelintaiJ]'s.,b individual governmental funds. The General Fund is used to account
for funds recdiv6d,ff om general property taxes and other general revenue, and to account for
expenditures matib for general District purposes. The Other Special Revenue Funds are used to
account for funds received from taxes and fees and to account for expenditures made for specific
governmental purposes

Information is presented separately in the governmental fund Balance Sheet - Modified Accrual
Basis and in the governmental fund Statement of Revenues, Expenditures, and Changes in Fund
Balances --Modified Accrual Basis for the General Fund and the Special Revenue Fund.

Notes to the financial statements

The notes provide additional information that is essential to a full understanding of the data
provided in the government-wide and fund financial statements.

4



LAKE IN THE HILLS SANITARY DISTRICT, ILLINOIS
MANAGEMENT'S DISCUSSION AND ANALYSIS - UNA UDITED

YEAR ENDED APRIL 30, 2018

OVERVIEW OF THE FINANCIAL STATEMENTS (CONCLUDED)

Other information

In addition to the basic financial statements and accompanying notes, this report also presents
certain required supplementary information concerning the District's progress in meeting its
obligation to provide as fully adequate as possible services to all of its residents.

The District adopts an annual budget and appropriation ordinance that,includes both the General
Fund and the Audit Fund. A budgetary comparison statement bas been provided for each fund

to demonstrate compliance with the adopted budget and appropriation orLdinance.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, net position may serve over time as a useful indicator of a government's financial
position. In the case of the District, assets and deferred outfl&hs exceeded liabilities and defened
inflows by $46,068,525 at April 30, 2018. 'jThe larger! portion of the District's net position reflects
its investment in capital assets (e.g., I djdlahd improvements, buildings, furniture and
equipment, compu ter equipment, and vehible$); less any related debt used to acquire those assets
that is still outstanding. The District uses ~tl\Fse capital assets to provide services to citizens;
consequently, these assets' are'knot available for future spending. Although the District's
invest-Dent in its capital assets.ig reported..net of belated debt, it chou Id be noted that tile resources
needed to repay this debt must be provided from other sources, since the capital assets themselves
cannot be used to liquidate these liabilities.

An addilidnal portioitpf the Disti'ict's net position represents resources that are subject to external
restrictiQlisLon how tl\e ' may be used. The remaining balance of unrestricted net position may
be used td mde.t the l?i$trict's ongoing obligations to citizens and creditors.



LAKE IN THE HILLS SANITARY DISTRICT, ILLINOIS
MANAGEMENT'S DISCUSSION AND ANALYSIS - UNAUDITED
YEAR ENDED APRIL 30, 2018

GOVERNMENT-WIDE FINANCIAL ANALYSIS(CONTINUED)

Lake in The Hlills Sanitary District - Net Position
Governmental Activities Business-Type Activities Total
4/30/2018 460/2017 4/30/2018 4D0/2017 480/2018 460/2017

Current and Other Assets

Capital Assets
Total Assets

$ 1,904,814 $ 1,897,645 $ 7,638.311 $ 7,236,164
42,517,890 42,855,325

$ 50,156,201 $ 50,091,489

$ 9,543,125 $ 9,133,809
42,517,890 42,855,325

$ 52,061,015 $51,989,134$ 1,904,814 $ 1,897,645

Deferred Outflows $ 92,797 $ 293,872 $
$ $ 92,797 $ 293,872

CurlentandOtherLiabilites $ 669,220 $ 986,405

Long-Term Liabilities Outstanding
Total Liabilities 669.220 986,405

$ 474,791

4,328,475

4,803,266

$ 485,952

4,542,115

5,028,067

$ 1,144,011 $ 1,472,357
':4,328,475 4,542,115
'5,472,486 6,014,472

Deferred Inflows 612,801615,808 612,801615,808

Net Position

Net Investment in Capital Assets
Restricted - Net Position

Unrestricted - Net Position

Total Net Position $

389,070

326,520

715.590

-256,165

333D39

$ 1 589,304

38,047.890L 39,180,652 38,047,890 39,180,652

389,070 256,165

7,631,565 6,215,909

$46,068,525 $45,652,726
7,305,045 5,882,770

$ 45,352,935 $45,063,422

Government-wide activities
the increase are as follows:

incrfqsed the DigtHct's net position by $] 1,999. The key elements of

Lake in The Hills Sanitary District - Activites and Changes in Net Position
Governmen taIActivities Business-Type Activities Total
4/30/2018 4/30n017 4/30/2018 4/30/2017 460/2018 4/30/2017

Program Revenues
Charges f.of Services

General Reveftues

Prop6{ty.Taxes

Personal- ?rbperty Taxes
Safety grafit.

Gain from saab of equipihent
Interest

Total Revenues

$ $ $ 3,875,606 $ 4,131,308 $ 3,875,606 $ 4,131,308

603,603

1,561

596,543

1,915
1,899

603,603

1,561
596,543

1,915
1,899
4,700

12,973

4,749,338

2,619

607.783

2,049

602,406

2,605

33,462

3,911 ,673

4,700
l0,924

4,146,932

2,605

36,081

4,519,456

Expenses
General Government

Seu'erage services
Debt service

Total Expenses

481,497 596,963
3,857,535

168,425

4,025,960

3,519,855
174.643

3,694,498

481,497
3,85Z535

168,425

596,963
3,519,855

174.643

481,497 596,963 4,507,457 4,291,461

Increase/(Decrease) in N et Position 126,286

589,304

5,443

583,861

(114,287)

45,063,422

452,434

44,610,988

11,999 457,877

45,194,849Net Position - Beginning of Year 45,652,726

Clapital Contributions
N et Position - End of Year $ 715,590 $ 589,304

403,800

$45,352,935 $45,063,422

403,800

$46,068,525 $45,652,726

6



LAKE IN THE HILLS SANITARY DISTRICT, ILLINOIS

MANAGEMENT'S DISCUSSION AND ANALYSIS - UNAUDITED
YEAR ENDED APRIL 30, 2018

2018 REVENUES
ROUND TO NEAREST PERCENT

Interest, $36,081 , 1%

Property Taxes, $603,603 , 13%.
.Gain.Qn asset sale, $2,605 , 0%

Replacement
Taxes, $1,561 , 0%

Proprietary Activities,
$3,875,606 , 86%

2018'EXPENSES'
AREST PERCENTKOUlgb TO NE : General

Government.
$481,497 , 11%Debt Service, -.

$168,425 , 4%

Proprietary Activities,
$3,857,535 , 85%

7



LAKE IN THE HILLS SANITARY DISTRICT, ILLINOIS

MANAGEMENT'S DISCUSSIONANDANALYSIS UNAUDITED
YEAR ENDED APRIL 30, 2018

FINANCIAL ANALYSIS OF THE DISTRICT'S FUNDS

As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with
finance-re]ated ]ega] requirements.

Governmental funds

The focus of the District's governmental funds is to provide informatjpn on near-term inflows,
outflows, and balances of spendable resources. Such information is useful in assessing the
District's financing requirements. In particular, unreserved fungi balance may serve as a useful
measure of the District's net resources available for spending at the eitd.bf the fiscal year.

At April 30, 2018, the District's goveriunental funds reppdted combined ending, fund balances of
$1,277,959, an increase of $70,071 in comparison withvthd'prior year.

General Fund (Corporate Fund)

The focus of the District's General Fund:is to provide'qinformation on the revenues and
expenditures of the funds that the District receives flom its corporate property tax levy and from
other unrestricted sources such as persclnal pf operty, replacement taxes, and interest on bank
deposits, and associated expenditures.

J, . b.

The General Fund balanFdat'Apt.il:30, 2018 wds $888,889, which was an increase of $23,426 d u ring
the year ended April 30, 2.018.

Other Govemmental Funds

The focus of the Digtri(it's Other Governmental Funds are to provide information on the revenues
and expenditures of the funds that the District receives from its property tax levy, interest on bank
deposits, ahd associated expenditures.

The Other Governmental Fund balances at April 30, 2018 were $389,070, which was an increase of
$46,645 during the year ended April 30, 2018.

GENERAL FUND BUDGETARY HIGHLIGHTS

The District amended its original budget and appropriations ordinance for Ule fiscal year ended
April 30, 2018, on April18, 2018; therefore, the amou nts shown as original and fhaal appropriations
are adjusted for the amendment.
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LAKE IN THE HILLS SANITARY DISTRICT, ILLINOIS
MANAGEMENT'S DISCUSSION AND ANALYSIS - UNA EDITED
YEAR ENDED APRIL 30, 2018

Proprietary funds

The focus of the District's proprietary fund is to provide the same type of information found in
the government-wide financial statements, but in more detail.

At April 30, 2018, the District's proprietary fund reported ending net position of $45,352,935, a
decrease of $114,287 in comparison with the prior year.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital assets

The District's investment in capital assets for its proprietary activities as of AFA1 30, 2018 amounts
to $42,517.889 net of accutnu]ated depreciation). Tbii ihvestlnent in capital assets includes land,
land improvements, infrastructure, buildings, furhithqe ,pld equipment, computer equipment,
and vehicles. The total increase in the District's investment in capital assets for the year ended
April 30, 2018 was $748,397 ah'ibutable to the purchase of; various assets offset by disposals.

Proprietary Fund - Capital Assets

Balahid

1,{aP 1, 2017

$ 'U 446,489

65,590

39J27,S09

22,066,992

3,448,896

1,298,177

670,310

58,545

67,582,808

24,215,404

$ 43,367,404

Balance

Apd1 30, 2018
$ 446,489

651,933

39,674,266

22,066,992

3,478,648

1,298,177

656,155

58,545

68,331,205

25,813,316
42,517,889

Fixed Assets

Land

Construction in progress
Plant and lift stations

Sew er trunkline

Equipment

Adminis.Eratiofl building
Vehicles

Equi>ntegt & furniture
Total~Fixed Assets

Less: AccuMula ten l:hpreciation
Fixed Assets (Net)

Increases

$

586,343

146,457

Decreases

$

37,047

29,790

7,295

43,945

799,637

1,597,912

$ (798,275)

51,240

$ 51,240



LAKE IN THE HILLS SANITARY DISTRICT, ILLINOIS
MANAGEMENT'S DISCUSSION AND ANALYSIS - UNAUDITED
YEAR ENDED APRIL 30, 2018

CAPITAL ASSETS (AT COST)

Furniture & Equipment,$3,537,193
Land, $446,489

Construction in Progress,$651,933

Vehicles, $656,155
Buildings, $1,298.177

System
Infrastructure,

$61,741,258

Long-tenll debt

At April 30&,2018; .the District h4d two bond issues outstanding consisting of combined current
principal,dud of $205,(1,00 and long-term due of $4,328,475. The bond proceeds are being used to
fund adqit+onal infrab.$pcture and conshuction projects.

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES

The Trustees of the District considered the following factors in preparing the budget and
appropriations ordinance for the District, which was adopted for the 2017-2018 fiscal year:

' The equalized assessed valuation (EAV) for the District for 2016 is
$718,670,206. This represents an increase in EAV of $40,421,678 in
comparison with the prior year.
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LAKE IN THE HILLS SANITARY DISTRICT, ILLINOIS

MANAGEMENT'S DISCUSSION AND ANALYSIS - UNAUDITED
YEAR ENDED APRIL 30, 2018

ASSESSED VALUATIONS, EXTENDED TAX RATES
PERCENTAGE ALLOCATIONS, EXTENDED TAX RATES

TAX LEVY YEAR 2017 2016

ASSESSED VALUATION
2015

McHenry County $ 718,670,206 $ 678,248,528 $ 636,448,576

TAX RATES AND PERCENTAGE
ALLOCATIONS BY FUND
Funds Rate

General Fund 0.040260
Chlorination 0.002800

Liability Insurance 0.019070
Social Security 0.006500
IMRFO.014800
Audit0.002700

Totals0.086130

Percentage
46.75
3.25

22.14
7.55

17.18

3.13
100.00

Rate

0.040260
0.002800
,o:022000

0.006500

o*o1,4800
0:002700

0.089060

'F'etcentage
45:21

3.14

24.70
7.30

16.62
3.03

100.00

Rate

0.040452
0.002000

0.024500
0.007816
0.016000
0.003122

0.093890

Percentage
43.08

2.13

26.09
8.32

17.04
3.33

100.00

Property Tax Extensions
Funds
General Fund
Chlorination

Liability Insurance
Social Security
IMRF
Audit

Totals

201,7

$ 289;337
2P;'t23

137>050

46,714
106,363
19,404

$ 61 8,991

2016

$ 273,063
18,991

149,214

44,086
100,381

18,313

$ 604,048

2015

$ 257,456
12,729

155,930

49,745
101,832
19,870

$ 597,562
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LAKE IN THE HILLS SANITARY DISTRICT, ILLINOIS

MANAGEMENT'S DISCUSSION AND ANALYSIS - UNAUDITED
YEAR ENDED APRIL 30, 2018

KEQUKSVS FOR INFORMATION

This fiJtancial report is designed to provide a general overview of the [)istrict's finances for a]]
those with an interest in the District's finances. (questions concerning any of the information
provided in this report or requests for additional financial information should be addressed to the
District Manager, Lake in The Hills Sanitary District, 515 Plum St., Lake in The Hlills, Illinois 60156.
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LAKE IN THE HILLS SANITARY DISTRICT

Gouernl?tent-wide Statetttent ofNet Position

April 30, 2018

Primary Government

Governmental
Activities

Business-Type
Activities Total

Assets

Cash

Accounts receivable

Property tax receivable

Other deposits
Deposit with paying agent
Fixed Assets

$ 1,292,013

612,801

$ 6,656,652

590,871

$ 7,948,665

590,871

612,801

100,000

290,788

42,517,890

Joo,ooo

29Q,788

42,517,890

Total Assets
$ '1,904,81{ $ 50,156,201 $ 52,061,015

Deferred Outflows - IMRF $ 92y?9: $ $ 92,797

Current Liabilities

Accounts payable

Accrued payroll
Accrued interest

Current portion - r$venhe boflq:s

Developer deposits.

Total Current Liabilities

.$'
14,054 $ 167,910

13,927

85,788

205,000

2,166

$ 181,964

13,927

85,788

205,000

2,166

14,054 474,791 488,845

Noncurrent Liabilities

Revequ6 bondipayable
Revenue bond digs(iullt

Pension li?bility -:Jh4RF

4,265,000

63,475

4,265,000

63,475
655,166655,166

655,166

669,220

Total~Noncurrent Liabilities 4,328,475

4,803,266

4,983,641

Total Liabilities 5,472,486

Deferred Inflow - Property taxes 612,801 612,801

Net Position

Net Investment in capital assets
Restricted
Unrestricted

38,047,890 38,047,890

389,070
7,631,565

389,070

326,520

715,590

7,305,045

$ 45,352,935Total Net Position
$ $ 46,068,525

The accompanying notes are an integral part of these financial statements
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LAKE iN THE HILLS SANITARY DISTRICT

Gotlemnient-u,ide - Statettlent of Actilpities and Chalt8es in Net Positio

iZ 30, 2018Year Ended

Net Revenue

(Expense) and Changes

Program Revenues'R in Net Position
Operating lr' Capital

Charges for Grants and Grantiaid. Govemlnental Business-Type
Services Contributions Contributidng: Activities Activities TotalsFunctions/Programs

Governmental Activities

General Government

Total Govemmental Activities

Business-Type Activities

Proprietary Activities
Interest and fees on Long-term debt

Total Business-Type Activities

Total Primary Government

Expenses

$ 481,497 $

481,497

$b. ..a: $ $ 481,497

481,497

$ $ 481,497

481,497

3,857,535 l3,878606
(168,425)

3,689,110 3B?s,6d6

4,170,607 $ 3,875,606

18,071

(168,425)

(n0,35'i)

(150,3H)

18,071

(168,425)

(150,354)

331,143

pb.

$ $ $ 481,497

General Revenues

Pl6berty Taxes

Replacement tax
Gain on asset sale

Investment Income

Total Revenues

Change in Net Position

Net Position, Beginning

Capital Contributions

603,603

1,561

603,603

1,561

2,605

36,081

643,850

1 1,999

45,652,726

403,800

2,619

607,783

126,286

589,304

2,605

33,462

36,067

(n4,287)

45,063,422

403,800

Total Net Position, Ending $ 715,590 $ 45,352,935 $ 46,068,525

The accompanying notes are an integral part of these financial statements



LAKE IN THE HILLS SANITARY DISTRICT
Gooerntnentai Fttuds - Balance Sheet

,4Pi'fZ 30, 20Z8

Other

Governmental
Fund

Total
Governmental

Funds
General

Fund
Assets

Cash

Property tax receivable

$

$

902,943

286,444

i,t89,387

t

$

389,070

326,357

.715,427

$

$

1,292,013

612,801

1,904,814Total Assets

Liabilities

Accounts payable/accruals $ 'l4:054 $

i4;054

$ 14,054

14,054Total Liabilities

Deferred Inflows - Property taxes 286,444

300,498

326,357

326,357

612,801

626,855TotaILiabilities and'Deferred Inflows

Fund 13planc,e

Non spendable
Restricted

Committed

Assigned 7Chpital improvements
Unas$idted

389,070 389,070

888,889

888,889

888,889

1,277,959Total Fund ,Balance 389,070

Total Liabilities,
Deferred Inflows, and Fund Balance $ 1,189,387 $ 715,427 $ 1,904,814

The accompanying notes are an integral part of these financial statements
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LAKE IN THE HILLS SANITARY DISTRICT

Gooernmetttal Funds - Statement ofReuuliles, Expendittlt'es, fttld Cllanges in Fund Balattce

Year Ended April 30, 2018

Other
Governmental

Funds

Total
Governmental

Funds
General

Funds
Revenues

Property taxes
Replacement taxes
Interest

$ 272,874

1,561

2,619

277,054

$ 330,729 $ 603,603

1,561

2,619

607,783Total Revenue 330,72p

Expenditures
Personal services

Contractual services

Commodities
Other

i6ji881
62,279

29i?313'

235

161,881

346,363

29,233
235

284,084

To tal Expenditures 2S3,62g ' 284,084

46,645

537,712

Net Change in Fund Balance 23;426 70,071

Fund Balance

Fund balance, Beginnip& 865,463

888,889 $

342,425

389,070 $

1,207,888

1,277,959Total Fund Balance,,Ending 3

The accompanying notes are an integral part of these financial statements
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LAKE IN THE HILLS SANITARY DISTRICT

Got-etttttietttat Futtds -Recoltciliatiotts of Elle Got eittlnetltat Futtd
Balattce to Net Position

Y'ear Ended April 30, 2018

RECONCILIATION OF THE GOVERNMENTAL FUNDS

BALANCE SHEET TO THE STATEMENT OF NET POSITION

Total Fund Balances - Total Governmental Funds
$ 1,277,959

Deferred pension outflows/inflows and net pension liabilities
are not reported in funds.

Deferred pension outflows

Net pension liabilities

92,797

(655,166)

Total Net Position of Governmental Activities
$ 715,590

RECONCILIATION OF THE 6QVEKNmENTAL FUNDS STATEMENT OF
REVENUES, EXPENDITURES, AN0 CHANGES IN FUND BALANCE

TO THE STATEMENT OF ACTltITIES AND CHANGES IN NET POSITION

Excess (Deficiency) of Rev,enu& Oven Expenditures
Governmental Funds

$ 70,071

Change in defened pension.{htflows/inflows and net pension liabilities
are not reported in funds. 56,215

126,286Changed in Net PositioAtqovernmental Funds $

The accompanying notes are an integral part of these statements
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LAKE IN THE HILLS SANITARY DISTRICT

Proprietarty Fund - Statement of Net Positiott
.4PrfZ 30, 2018

Assets

Cash

Sewer billings receivable, net

Deposit with paying agent

Other deposits

Fixed assets (net of

accumulated depreciation)

Total Assets

6,656,652

590,871

290,788

100,000

42,517,890

50,156,201$

Liabilities

Accounts payable/accruals

Accrued payroll

Accrued interest payable

Developer deposit

Revenue bonds payable - cuijlent portion

Revenue bonds payable - lphg !erm
Revenue bonds - long*tprin premium

$ 167,910

13,927

85,788

2,166

205,000

4,265,000

63,475

Total Liabilities 4,803,266

Net Position

Nqt'inLvestmentjnl capital assets
Unrestricted

38,047,890

7,305,045

Total'Net Position 45,352,935

Total Liabilities and Net Position
$

50,156,201

The accompanying notes are an integral part of these financial statements
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LAKE IN THE HILLS SANITARY DISTRICT

P}'opi'ietary Fund - Stntenicnt of Revenues, Expenses and Changes in Net Positilin

Year Ended April 30, 2018

Sewerage

Enterprise
Fund

Revenues

Sewer charges
Miscellaneous

$ 3,859,971

15,635

3,875,606Total Revenues

Expenses
Personnel

Contractual service
Commodities

Otller expenditures

Total Expenses

472,835

247,957

1,298,773

192,459

2,212,024

Operating Income Before DebleciatioWAmortization 1,663,582

1,645,511

18,071

Less: Depreciation/Amortization

Operating Income (l:oss)

Non;6perating Income(Expense)
Interest expense ahd foes
Gain on sale of assets'
Interest income

(168,425)
2,605

33,462

Total I)h)q-operating Income/(Expense) (n2,358)

Net IncoJbtd (Loss) (114,287)

Net Position

Balance, bef$tning of year

Capitalized connection fees

45,063,422

403,800

Total Net Position
$ 45,352,935

The accompanying notes are an integral part of these financial statements
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LAKE IN THE HILLS SANITARY DISTRICT

Props'ietary Fund - Stntetnent of Cash Flows

Year Ended April 30, 2018

Sewerage

Enterprise
Fund

Cash Flows from Operating Activities
Cash received from customers and users

Cash paid to suppliers

Cash and benefits paid for employees

$ 3,790,886

(1,603,695)

(472,835)

Net Cash Provided by Operating Activities 1,714,356

Cash Flows from Investing Activities
System additions (799,637)

(799,637)Net Cash Flows Provided by Investing Activities

Cash Flows from Capital and Financing Activities
Interest income

Gaul from sale of assets

Bond haterest and fees

Bond/note payments, net

Net Cash Flows Provided by Capita fnd Financing Activities

33,462

2,605

(168,425)

(205,000)

(337,358)

Net Increase (Decrease). i+ Cash 577,361

403,800

5,675,491

Correction Fees (hpitalized '

Cash at Beginning of 'Yqai ' :

Cash at End of Year
$ 6,656,652

R&qonciliation of Operating Income to

Net Cash Provided by Operating Activities

Operating ipcom6 ,(loss) for the yea r

DepreciatiDlt and amortization
(Increase) decrease in accounts receivable

(Increase) decrease in deposits with paying agent

Increase (decrease) in accounts payable

Increase (decrease) in accrued interest payable

Increase (decrease) in deferred compensation

$ 18,071

1,645,511

69,085

(2,150)

(6,808)

(2,850)

(6,503)

Net Cash Provided by Operating Activities $ 1,714,356

Cash payments for interest made during the year were $1 68,425

The accompanying notes are an integral part of these financial statements
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LAKE IN THE HILLS SANITARY DISTRICT, ILLINOIS
Notes to The Basic Financial Statements

Year Ended April 30, 2018

NOTE I SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the Lake in The Hills Sanitary District (the District) conform to
accounting principles generally accepted in the United States of America (GAAP) as applicable
to governmental units. Tile following is a summary of the significant accounting policies used
by the District.

REPORTING ENTITY

The District has developed criteria to determine whether o.utsidc . agencies with activities that
benefit the citizens of the District should be included within''its financial reporting entity. The
criteria include, but are not limited to, whether the District exercises liver.sight responsibility on
financial interdependency, selection of governing apth6rity, designation of management, ability
to significantly influence operations and accountability fgr fiscal ma tiers, scope of public service
and special financial relationships.

GOVERNMENT-WIDE FINANCIAL STATEMENTS

The government-wide financial statements-(i.e., the statement of net position and the statement
of activities) report information on all~af thppon-fiduciary activities of the prhnary government
and its component units. For the moat 'liprt, the affect of interfund activity has been removed
from these statementlvGovernmen+pl\ activities, nominally supported by taxes and
intergovernmental reydnues{ 'qre reporter.,'separately from business type activities, which rely
significantly on fee<ahd cbdFges for support. Likewise, the primary government is reported
separately from certain. legal ly separate component units for which the primacy government is
financially accountab16.

The statement.of..activitieslHemonstrates the degree to which the direct expenses of a given
functi?nor identifiable activity are offset by program revenues. Direct expenses are those that are
clearly.identifiable With a specific function or segment. Program revenues include: (a) charges to
customerso11 applicants who purchase, use, or directly benefit from goods, services, or privileges
provided by a .galen function or identifiable activity; and (b) grants and contributions that are
restricted to eting the operational or capital requirements of a particular function or
identifiable activity. Taxes and other items not properly included among program revenues are
reported instead as general revenue.

Separate financia[ statements are provided for governmental funds, proprietary funds, and
fiduciary funds, even though the latter are excluded from the government-wide financial
statements. Major individual governmental funds and major individual enterprise funds are
reported as separate columns in the fund financial statements.
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LAKE IN THE HILLS SANITARY DISTRICT, ILLINOIS
Notes to The Basic Financial Statemeltts

Year Ended April 30, 2018

NOTE I SUMMARY OF SiGNiFiCANT ACCOUNnNG poHciES (coNTiNUED)

MEASUREMENT FOCUS, BASIS OF ACCOUNTHqG, AND FINANCLAL STATEMENT PRESENTATION

The goverrunent-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting, as are the proprietary fund and fiduciary
fund financial statements. Revenue is recognized when earned and expenses are recognized
when a liability is incurred, regardless of the timing of related cash flows. Property taxes are
recognized as revenue in the year for which they are levied. Gllants and similar items are
recognized as revenue as soon as all eligibility requirements impqs6d by the provider have been
hetP

+'

l

Governmental fund financial statements are reported ushlg the lhlrent financial resources

measurement focus and the modified accrual basis gf accounting. Revenue is recognized as soon
as it is both measurable and available. Revenue'is considered to be available if it is collected

within the current period or soon enough thereafter tg'$a? liabilities of the current period. For
this purpose, the District considers revenues to be q\,ailable if they are collected within 60 days
of the end of the current fiscal period. Expenditures genes'ally are recorded when a liability is
incurred, as under accrual accoun ting. H.gwever, debt service expenditures, expenditures relating
to compensated absences, and claims...:$d judgments are recognized only when payment is due

Property taxes, state-shared revenue, ~jicenses, and interest associated with the current fiscal
period are all considered to bg susceptible'\o accrual and so have been recognized as revenues of
the current fiscal peli6d. ' the portia;n of special assessments receivable due within the
current fisca[ period.jg con$id6recl.Jo be susceptib]e to accrua] as revenue of the current period.
All other revenue it&ms~are,considered to be available only when cash is received by the District.

The govelnmegt reports the following major governmental funds

The:(;dnera] Fund iq the District's primary operating fund. It accounts for all financial resources
of thdgenSral gov+llhinent. except those required to be accounted for in another fuitd.

The governinenrreports the following major proprietary funds

The Sewer O&M Fund is used to account for the treatment of sewerage of the District's citizens
User dnarges to customers account for substantially all of the revenue of this fund.
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LAKE IN THE HILLS SANITARY DISTRICT, ILLINOIS
Notes to The Basic Financial Statements

Year Eluded April 30, 2018

NOTE I SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

CASH

Many of the District's funds combine their cash in a common cash account included in the general
fund where available cash is invested. Interest is earned froth commhlgled checking in the
general fund.

For purposes of cash and cash equivalent determination, Lake in The Hills Sanitary District
considers all cash, inveshnents, investments in Illinois Funds, arid short-tenn Certificates to be
cash equivalents.

INVESTMENTS

Investment balances consist of savings account balances, certificates of deposit, investments in
government securities, and shares in the Illinois'Funclpr ' Investment cost or amortized cost of
investments approximate market value. The funds included in the Pool participate in the
earnings of the Pool in proportion to their average balance therein. Should any of these funds
have an average deficit in the Pool, tlyqy are charged interest accordingly. Currently, the District
has no balances classified as inveshdenti.

RECEIVABLES AND REVENUE RECOGNITION

Property taxes receivaj?le arelecognized\.ft the time they are levied. Property taxes are levied
and attached as an qnf ofceablejlien on property on January I and are payable in two installments
on June I auld Septeihber I'subsequent to the year of levy. The tax levy for 2017 property taxes
was adopted August'25, Z017. That Portion of the property taxes which are not available for the

current yeah''s operations.alq.shown as deferred revenue.

Incolngaoln irtvgbtlnents, accounts, and unbilled usage receivables are recognized when eanled.
Lic6nse$. and permits, fines and forfeits, fees and refunds, charges for service (other than
enterpti$b funds),/miscellaneous and other revenues are recorded as revenue when received in
cash, as thee ' ard. generally not measurable until actually received.

FUND BALANCE CLASSIFICATIONS

The governmental fund financial statements present fund balances based on classifications that
comprise a hierarchy that is based primarily on the extent to which the District is bound to honor
constraints on the speciHc purposes for which amounts in the respective governmental funds can
be spent. The classifications used in the coven-unental fund financial statements are as follows:
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LAKE IN THE HILLS SANITARY DISTRICT, ILLINOIS
Notes to The Basic Financial Statements

Year Eluded April 30, 2018

NOTE I SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Ble!!spe!!dalzk -- This classification includes amounts that cannot be spent because they are eitlaer
(a) not in spendable form or (b) are legally or contractually required to be maintained intact. Tbe
District has classified prepaid items as being Nonspendable

Bfslflcled:.-- This classification includes amounts for which constraints have been placed on the

use of the resources either (a) externally imposed by creditors (su$has through a debt covenant),
grantors, contributors, or laws or regulations of other govqhnknts, or (b) imposed by law
through constitutional provisions or enabling legislation.

Cenln!!!ed -- This classification includes amounts ,stat can be used oHF'for specific purposes
pursuant to constrain ts imposed by formal action.of the District Board. These amounts cannot be
used for any other purpose unless the District'P6ard !embQves or changes the specified use by
taking the same type of action (ordinance or resolhtioh)that was employed when the funds were
initially committed. This classification also includes..contractual obligations to the extent that
existing resources have been specifically committed for use in satisfying those contractual
requirements. The District did not ]ipVe iay committed resources as of Apri] 30, 20] 8.

Assigned - This classification includes amounts that are constrained by the District's intent to be
used for a specific purpose but.are neither f stricted nor committed. This intent can be expressed
by the District Board,,(i} thrgqgh the District Board delegating this responsibility to the District
manager through thq b#clgetary piroqess. This classification also includes the remaining positive
fund balance for all g6ver$mental funds except liar the General Fund.

!JnasslX!!ed - This classification includes the residual fund balance for the General Fund and the

amQtfpf established for Minimum Funding which represents the portion of the General Fund
balance .that has been established by the board to be used fol debt service or in emergency
situations.:

The Unassigibd classification also includes negative residual fund balance of any other
governmental fund that cannot be eliminated by offsetting of Assigned fund balance amounts.

The District would typically use Restricted fund balances first. followed by Committed resources,
and then Assigned resources, as appropriate opportunities arise, but reserves the right to
selectively spend Unassigned resources first to defer the use of these other classified funds.
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LAKE IN THE HILLS SANITARY DISTRICT, ILLINOIS
Notes to The Basic Financial Statements

Year Ended April 30, 2018

NOTE I SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONCLUDED)

EQUITY CLASSIFICATIONS USED IN THE GOVERNMENT-WIDE FINANCIAL STATEMENTS

Net Investment in Capital Assets - consists of the historical cost of capital assets less
accumulated depreciation and less any debt that remains outstanding that was used to finance
those assets.

Restricted Net Position - This classification includes allnoLmts fdr which constraints have been

placed on the use of the resources either (a) externally imposed b9c.reditors (such as through a
debt covenant), grantors, contributors, or laws or regulations bf. Other governments, or (b)
imposed by law through constitutional provisions or enabling legislatiQh.

Unrestricted Net Position all other net positing.'ipreported in this category

NOTE 2 - CASH AND INVESTMENTS

The District's investment policies are*gqvetned~by state statutes whereby District money must be
deposited in FDIC - insured banks loxcatellrwithin the state. Permissible investtnents include

demand accounts and certiHcates of deliofits.

The District's pooled'and nojpooled deposits are categorized to give an indication of the level of

risk assu med by the Di?tact at'Apr'il.30. 2018. The categories are described as follows:

Category I InsUrbd~or collateralized with securities held by the entity or by its agent in
the enhtv's name

Collateralized with securities held by the pledging financial institution's
trust department or agent in the entity's name.
Uncollateralized.

KCatego'i''2.

Qategoryy3

Category

2

Bank

Balance
Carrying
Value

Pooled deposits

Checking/Savings $ 3,335,293

Totals $ 3,335,293

l 3

$

$

$ 4,617,678

$ 4,617,678

$ 7,952,971

$ 7,952,971

$ 7,948,665

$ 7,948,665
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LAKE IN THE HILLS SANITARY DISTRICT, ILLINOIS
Notes to The Basic Financial Statements

Year Eluded April 30, 2018

NOTE 3 PROPRIETARY FUND TYPE PROPERTY AND EQUIPMENT

The property and equipment of the proprietary type hmd consists of:

Proprietary Fund - Capital Assets

Balance

May 1, 2017
$ 446,489

65,590

39,527,809
22,066,992
3,448,896
1,298,177

670,3lo
58,545~

67,582,808
24,215,404

$a3,S67,404

Balance

April 30, 2018
$ 446,489

651,933

39,674,266

22,066,992

3,478,648

1,298,177

656,155

58,545

68,331,205

25,813,316

$ 42,517,889

Fixed Assets

Land

Construction in progress
Plant and lift stations
Sew er trunkline

Equipment

Administration building
Vehicles

Office furnitu re & equipment
Total Fixed Assets

Less: Accumulated l:hpreciation
Fixed Assets (N et)

Increases

$

586,343

146;457

Decreases

$

37,047 7,29S

99,790 43,945

799,637

1,597,912

$ (798,275)

51,240

$ 51,240

The aggregate depreciation charged to 6p+rations is $1,597,912

NOTE 4 itLiNOiSMUNICirlAL RETIREMENT

IMRF PLAN DESCRIPTION

The District's ~defined b(;hefjt pension plan for regular employees provides retirement and
disability'benefits, post-retirement increases, and death benefits to plan members and
beneficiaries. Thd\D.istrict's plan is managed by the Illinois Municipal Retirement Fund (IMRF),
the administrator gf a multi-employer public pension fund. A summary of IMRF's pension
benefits is provided in the "Benefits Provided" section of this document. Details of all benefits
are available #(iin IMl:F. Benefit provisions are established by statute and may only be changed
by the General Assembly of the State of Illinois. IMlqF issues a publicly available Comprehensive
Annual Financial Report that includes financial statements, detailed information about the
pension plan's fiduciary net position, and required supplementary information. The report is
available for download at www.imre.org.

BENEFITS PROVIDED

IMRF has three benefit plans. The vast majority of IMRF members participate in the Regular Plan

(RP). The Sheriff's Law Enforcement Personnel (SLEP) plan is for sheriffs, deputy sheriffs, and
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LAKE IN THE HILLS SANITARY DISTRICT, ILLINOIS
Notes to The Basic Financial Statements

Year Ended April 30, 2018

NOTE 4 ILLINOIS MUNICIPAL RETIREMENT (CONTINUEO)

selected police chiefs. Counties could adopt the Elected County Official (ECO) plan for officials
elected prior to August 8, 2011 (the ECO plan was closed to new participants af ter that date).
All three h4RF benefit plans have two tiers. Employees hired be/ore January 1, 2011, are eligible
for Tier I benefits. Tier I employees are vested for pension benefits when they have at least eight
years of qualifying service credit. Tier I employees who retire at age 55 (at reduced benefits) or
after age 60 (at full benefits) with eight yeats of service are entitled tg qn annual ren cement benefit,

payable monthly for life, in an amount equal to 1-2/3% of the finaljrdte of earnings for the first 15
years of service credit, plus 2% for each year of service credit.j:iQe{ 15 years to a maximum of 75%

of their final rate of earnings. Final rate of earnings is th& Itighbsi: total earnings during any
consecutive 48 months within the last 10 years of service, divided by 4g;.Udder Tier 1, the pension
is increased by 3% of the original amount on January'1 every year af ter feta recent.

Employees hired o/z or lower January 1, 2011, are.eligible fgr Tier 2 benefits. For Tier 2 employees,
pension benefits vest after ten years of service.(Par.ticipatiftg employees who retire at age 62 (at
reduced benefits) or af ter age 67(at fullbenefits) with tqn years of service are entitled to all annual
retirement benefit, payable montldy for life, in an £h6unt equal to 1-2/3% of the final rate of
earnings for the first 15 years of ser.vicencredit, plus 2%.fC)r each year of service credit af ter 15
years to a maximum of 75% of their fidqlrate olf.arnings. Final rate of earnings is the highest total
earnings during any 96 consecutive fphntb$,within the last 10 years of service, divided by 96.
Under Tier 2, the pension is increased*?qJanuary I every year af ter retiieinent, upon reaching
age 67, by the /essen of:

3% of the o€ighal pension amount, or
1/2 of the in(i'reese'in the Consumer Price Index of the original pension amount

As of],P+cembe[3]:r 2017, the following employees were covered by the benefit terms

IMRF
8

4
10

22

Retiree!,ebd Beneficiaries currently receiving benefits
InactiVePlan Members entitled to but not yet receiving benefits
Active Plan Members
Total

CONTRIBUTIONS -

As set by statute, the [)istrict's Regu]ar P]an Members are required to contribute 4.5% of their
annual covered salary. The statute requires employers to contribute the amount necessary, in
addition to member contributions, to fhaance the retirement coverage of its own employees. The
District's aalnua] contribution rate for calendar year 2017 was 20.64%. For the fiscal year ended
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Year Eluded April 30, 2018

NOTE 4 ILUNO1S MUNICIPAL RETIREMENT(CONTINUED)

April 30, 2018, the District contributed $121,610 to the plan. The District also contributes for
disabi[ity benefits, death benefits, and supp]ementa] retirement benefits, a]] of which are poo]ed
at the IMRF level. Contribution rates for disability and death benefits are set by IMRF's Board of
Trustees, while the supplemental retirement benefits rate is set by statute

NET PENSION LIABILITY

The District's net pension liability was measured as of [)ecgiib&:r 31, 2017. The total pension
liability used to calculate the net pension liability was detentdhedby.qn actuarial valuation as of
that date.

ACTUARIAL ASSUMPTIONS

The following are the methods and assumptionsnuseg to determine total pension liability at
December 31, 2017:

The Actuarial Cost Method'hsedKwas Entry AgexNormal.
The Asset Valuation Metho'd used was Market Value of Assets

The Inflation Rate was assuried .to be'2.50%.

Salary Increases were expected. td be 3.39% to 14.25%, including inflation
The Investment Rate of Return Wis assumed to be 7.50%.

Projected Retir&mehtIAge was from the Experience-based Table of Rates, specific to the
type of eligibility c6nditioR, last updated for tile 2017 valuation according to an
experience gtud9,flom ydarg 2014 to 2016.
The IMJ{F-specifi8~(ales for Mortality (for non-disabled retirees) were developed from
thq ]ZP,?014 Blue Collar Health Annuitant Mortality Table with adjushnents to match
Cu rrent: !MltF experience

.!L For Disabled Retirees, an IMRF-specific mortality table was used with fully generational
prpjectiqii.scale MP-2017 (base year 2015). The IMl<F-specific rates were developed from
the RP:2014 Disabled Retirees Mortality Table, applying the same adjustments that were
applied for non-disabled lives.

. For Active Members, an IMlZF-specific mortality table was used with fully generational
projection scale MP-2017 (base year 2015). The IMRF-specific rates were developed from
the RP-2014 Employee Mortality Table with adjustments to match current IMRF
experience
The long-term expected rate of return on pension plan investments was determined
using a building-block method in which best-estimate ranges of expected future real
rates of retu rn (expected returns, net of pension plan investment expense, and inflation)
are developed for each major asset class. These ranges are combined to produce the long-
term expected rate of return by weighing the expected future real rates of return to the
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Year Ended April 30, 2018

NOTE 4 IU.INO1S MUNICIPAL RETIREMENT(CONTINUED)

target asset allocation percentage and adding expected inflation. The target allocation
and best estimates of geometric real rates of return for each major asset class are
summarized in the following table

Long-Term
Expected
Real .Rate
of Return
6.85%
6.75%
3.00%
,5.75%
2.65-7.35%
2.25%

Portfolio
Target
Percentage

38%
17%
27%.

8%
9%
1%

100%

Asset Class

Domestic Equity
International Equity
Fixed hlcoine
Real Estate
Alternative Investments
Cash Equivalents
Total
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Notes to The Basic Financial Statements

Year Ended April 30, 2018

NOTE 4 ll.UNO1S MUNICIPAL RETIREMENT(CONTINUED)

Executive Sununary as of December 31, 2017

A c tuarial V aluatio n D ate

Measurement Date of d\e Net Pension Liability
Fiscal Ye ar End

Membership
Nunbe r o f

Re tire es and Bene ficiaries

Inactive, Non-Retired Members
Ac tive Members
To tal

Covere d Valuation Payro ]l (1)

Net P ension Liability
To talPension Liability/(Asset)
Plan Fiduciary Net Position
Ne t Pension Liability/(Asset)

Plan Fiduciary Net Position as a Percentage
of To tal Pension Liability

Net Pension Liability as a Percentage

o f C:o ve re d V aluation Pay ro ll

Development of tile Single Discount Rate as +f:December 31, 2017
Long-Term Expected Rate of Irwestlnent ketui;\

Long-Term Municipal Bond gate (2)

Last year ending Dqe8)Tlbir 31 in the 2018 tq 2117 projection period
to r which prgjd€ted bendfiti payments are h.lily ftmde d

Resulting Single Di$coupt Rate based Qn the above development
Single Discount Rate..$al(5.dated using December 31, 2016

Me azure ment Dab

TotalP ensign Expense/(Income)

Deferred Outfloiis~and Deferred Inflows of Resources by Source to be

recognized in IFutureRP +nsion Expenses

12/31/2017

12/31/2017

4/30/2018

8

4

10

22

:589,197$

$ 3,216,047

2,560,881

$ 655,166

79.63%

1 1 1 .20%

7.50%

3.31%

2117

7.50%

7.50%

148,088$

De terre d

Outflows of
Resources

$ 125,927

Deferre d

Inflows of
Resources

$ 3,904

99,191
DiHerence between expected and actual experience
Changes in assumptions

Net difhrence beth een projected aad actual eamings on pension plan
inl., es b:ne nts

To tal
65,435 181,064

$ 191,362 $ 284,159

(1) Does not necessarily represent Covered Employee Payroll as defined }n GASB Statement Nos. 67-68.

(2) Source: Fixed-income municipal bonds with 20 years to maturity that include only federally tax-exempt municipal bonds as

reported in Fidelity !fedex's "20- Year Municipal Go AA Index" as of December 29, 201 7. +n describing this index, Fidelity notes that the

municipa! curves are constructed using option-adjusted analytics of a diverse population of over 10.000 tax exempt securities.
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NOTE 4 ILUNO1S MUNICIPAL RETIREMENT(CONTINUED)

SINGLE DISCOUNT RATE -

A Single Discount Rate of 7.50% was used to measure the total pension liability. The projection
of cash flow used to determine this Single Discount Rate assumed that the plan members'
contributions will be made at the current contribution rate, and that employer contributions will
be made at rates equal to the difference between actuarially determined contribution rates and
the member rate. The Single Discount Rate reflects:

1. T.he long-term expected rate of return on pension plan'investments (during the period
in which the fiduciary net position is projected to bp'sufficient to pay benefits), and
The tax-exempt municipal bond rate based on an index 6f 2Qyear general obligation
bonds with an average AA credit rating (which is published by the Federal Reserve) as
of the measurement date (to the extent that'tile contributions for use with the long-term
expected rate of return are not met).

For the purpose of the most recent valuation, the Fxpe6ted rate of return on plan investments is
7.50%, the municipal bond rate is 3.78%, and the reliu:ring single discount rate is 7.50%.

2.

SENSITIVITY OF THE NET PENSION LiASiLITV TO CHANGES IN THE DISCOUNT

The fol lowing presents the plan's net p&psjt)n liability, calculated using a Single Discount Rate of
7.50%, as we]] as what tbe plan's net pengif)n liability would be if it were calculated using a Single
Discount Rate that il?/1% loWpf or 1% higlkr:

RATE
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NOTE 4 ll,UNO1S MUNICIPAL RETIREMENT(CONTINUED)

Schedule of Changes in Net Pension Liability and Related Ratios - Current Period
Calendar Year Ended December 31, 2017

A. Total pension liability
1. Service Cost

2. Intere st on the Total Pel psion LiabiHty

3. Change s of bene fit te rims

4. Difference between expected and actual experience
of the Total Pension Liability

5. Changes of assumptions

6. Bend fit payments, including re funds

of employee contributions
7. Net change in total pension liability

8. Tota] pension liability -- be dinning
9. Total pension liability -- e nding

B. Plan fiduciary net position

1. Contributions -- e mploye r

2. Contributions -- e mploye e
3. Ne t investment income

4. Benefit payments, including refunds.

of employee contrjbutioqs
5. Othe r (Net Trapsfe+)

6. Ne t change iX plan fidy6iaty nlt position

7. Plan fiduciary nqtpo\iti6n -: beginning
8. Plan fiducia ry netxposjtion -- ending

C. Net pension liability/(asset)

D. Plan fiduciary .net position as a percentage

of the total pension liability
E. Covered Valuation payroll

F. Net pdhsion ]iabiht3r as a percentage

of covered Valuation payroll

$ 67,952

235,467

(4,651)

(1.06,741)

(16€139)
28,888

3,18&159

$ 3,216,047

$ 121,610

26,514

391,039

(163,139)

(37,539)

338,485

2,222,396

2,560,881

655,166

$

$

79.63%

589,197$

111.20%

Sensitivity of N et Pension Liability/(Asset) to the Single discount rate Assumption
Current Single
Discount Rate

Assumption 7.50%

$ 3,216,047

2,560,881

$ 655,166

1"%o I)ecrease
6.50%

$ 3,702,942

2,560,881

$ 1,142,061

1% Increase
8.50%

$ 2,820,799

2,560,881
$ 259,918

Total Pension Liability
Plan Fiducia ry Ne t Position
Ne t Pe nsion Liability/(As se t)
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NOTE 4 iH,iNois MUNICIPAL RETIREMENT(CON'riNUEO)

Pension Exoense. Deferred Outflows of Resources. and Deferred
to Pensions

For the year ended April 30, 2018, the [)istrict recognized pension
30, 2018, the District reported deferred outflows or resources and
related to pensions from the fol towing sou ices:

Inflows of Resources Related

expense of $121,610. At April
deferred inflows of resources

Deferred

Outflows of
Resources

Deferred
Inflows of
Resources

Deferred Amounts Related to Pensions

Deferred Amouttts to be Recognized in Pensiotts

Expenses in Future Periods

Differences between expected and actua'}

Changes of assumptions

Net differences between projected and actual
earnings on pension plan inj'egtments

$ 125,927 $ 3,904

99,191

65,435 181,064

Total Deferred Amounts Related to Pensions $ 191,362 $ 284,159

Amounts i'eportdd as defamed ou tflows of resources and deferred inflows of resources
re[ated to pehsibns wi]] be recognized in pension expense in future periods as fo]]ows:

Year Ending
December 31

2018
2019
2020
2021

2022
Thereafter

Total

N et Deferred

Outflows of Resources

$ (1,647)
(1,646)

(30,392)
(39,213)
(15,817)
(4,082)

$ (92,797)
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NOTE 4 IU.INO1S MUNICIPAL RETIREMENT(CONTINUED)

Summary of Actuarial Methods and Assumptions Used ht the Calculation of the
2017 Contribution Rate ''

Valuation Date
Note s

December 31 2017

Actuariaay determined contribution rates are calculate d
as of December 31 each year, which are 12 months prior
to the beghuaing of the fiscal year in which
contributions are reporte d.

Methods and Assumptions Used to Determhte 2017 Contribution Rates:

Actuarial Cost Metllod Aggregate Entry Age Normal
Amortization .N4ethod Level Percentage of Payroll, Closed
Remaining Amortization Period Non-Taxing bodies: IO-year rolling period.

Taxing bodies (Regular, SLOP anti ECO groups)
26-ye ar c]os e d pe dod until {elnahling pe dod re ache s

10 years (then 10-year l$iling pe$6d)

Ear[y Re tirement ]ncentiQq P]ah,]ifbi]ities:
a period up to 10 years seleat€d by
the Employer upon adoption of'ERI
SLEP supp]emgnta] ]iabihties attributable to Public Act 94-712
were finaAf&..d-oyet«21.years for most employers
(two emplofels my'e fhlancqd ove r 30 years)

V' J
Asse t Valua tian Me trod

Wage growth
Price Infla bon

5-Ye ar smoothe d'marke t; 20% corridor
-3:.50o%o

:2.7f% -- approxuRa:te; No explicit price inflation assumption
ii dse d in this valua tian

3.75% tt)'1450% including inflation

.Experience-based table of rates that al'e specific to the type of
ejjgibihty condition. Last upda te d for dle 2014 valuation pursuant
to an experience study of the period 2011 - 2013.
For non-disabled letirees, an llNaZF specific mortality table u,as used with fury
generational proje ction scale MP-2014 (base ye ar 2012). 'the IMRE specific rate s

were developed from the RP-2014 Blue Collar Health Annuitant Mortality Table
with adjusbnents to match current lb4RF experience. For disabled retirees, an
IN4RF specific table was used with ruby generational projection scale N{P-2014
(base year 2012). '1-he ]A4]ZF specific rates were deve]oped from the ]11 -2014 Disabled
Retirees Mortality Table applying the same adjustments that were applied for non-
disabled faves. For active members, an I.N,IRF specific mortality table was used with
fully gene rational probe ction scale MP-2014 (base ye ar 2012). The lb'£RF specific
rates were developed from the RP-2014 Employee Mortality Table with adjustments
to match current IN4RF experience

7.50%
Salary Incre ase s
Inve s tnlent Ra te of Re turn

Re tire me nt Age

Mort6.]it9

Other lidormation
Notes There u'eie no benefit changes during the year

'' Based on Valuation Assumptions used in the December 31, 2014 actuarial valuation
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NOTE 4 ILUNO1S MUNICIPAL RETIREMENT(CONCLUDED)

SUMMARY OF ACTUARIAL METHODS AND ASSUMPTIONS
USED IN THE CALCULATION OF THE TOTAL PENSION LIABILITY

Methods and Assumptions
Actuarial Cost Method
Asset Valuation Method
Price Ir\elation

Salary ktcreases
Investln ent Rate of Return

Retirement Age

Used to Determine Total Pension Liability:
Entry Age N ormal
Market Value of Assets
2.75%
3.75% to 14.50%

Experience-based table of rates that are specific to the type of eligibility
condition. Last updated f61 the 2014 valuation Pursuant to an experience
study of the period 20P'172013
For non-disabled retirees, ar} IMRF specific mortality table was used
with fully genes'ational~projdction scale MP-2014 (base year 201 2). The
IMRF specific rates were developed from the RP-2014 Blue Collar Hlealtjl

Annuitapt.b4ortality Table with adjustments to match current IMRF
experien\ce\-For disabled retirees, an IMRF specific table was used with

fully genes.a\ionpl prqection scale N4P-2014 (base year 201 2). Tbe IMRF
specific ra tds ivere developed from the RP-2014 Disabled Retirees Mortality
Table applyih.g-!he same adjustments that were applied for non-disabled
fixes. For active members, an IMRE specific mortality table was used with
fully generational projection scale MP-2014 (base year 2012). The IMRF
specific rates were developed from the RP-2014 Employee Mortality Table
with adjilstments to match current IMRE experience.

7.50%

Mortality

Other ]n formation
Notes There were no benefit changes during the year

+Bribed:cT Value tj07;X{Gsumptions used in the December 3 1 , 201 5 actunriat uallmtion
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Year Ettded April 30, 2018

NOTE 5 - RISK MANAGEMENT

Significant losses are covered by commercial insurance for all major programs. For insured
programs, there have been no significant reductions in insurance coverage. Settlement amounts
have not exceeded insurance coverage for the current year or the three prior years.

NOTE 6 EXPENDITURES OVER APPROPRIATIONS

No fund had expenditures that exceeded the appropriations

NOTE 7 - SEWERAGE GENERAL OBUCATION(ALTEKNATqKEVKNUE Bozos)

The Sewerage Debt Certificates, Series 2008 datedFebruaJ.y 6, 2008 were issued during February
2008 for constructing improvements of the sanitary SFWel'age system. The debt certificates are
collateralized by the net revenue of the Lake in The. H.ills Sanitary District and will be paid each
year beginning May 1, 2008, until retired. The debt certiqcates carry interest rates ranging from
3.700% to 4.875% and mature May 1a201n7 through May 1} 2027. The certificates maturing on or

af ter 2019 are subject to redemption hiior td maturity. The Sewerage General Obligation Bonds,
Series 2014A dated November 13, 2014.Were'issued. during November 2014 for capital projects of
the District. The bonds are collateralizk.d.Ky the net revenue of the Lake in The Hills Sanitary
District and will be paidaeach.year begins\ing May 1, 2008, until retired. The bonds carry interest
rates ranging from .2.0000%o' td 4.000% aftd mature May 1, 2017 through May 1, 2039. The
certificates maturing'dn or after 2(}?!are subject to redemption prior to maturity.

Long-tenn liability activity f(it the year ended April 30, 2018 was as l:ollotvs

Balance

Business.Type Activates: Long-Term Debt May 1, 2017 Additions
Bdnd=Pated February'.6, 2008 $ 1,345,000 $
Bold Dated Novemb61' 13. 2014 3.330,000

Total Business-Type bang-Term Debt Obligation 4,675,000

B dance

Retirements April 30, 2018
$ 100,000 $ 1,245,000

100,000 3,230,000
200,0004,475,000

Amounts
Due Within
One Year

$ 105,000
100,000

205,000

Long-term liabilites at April 30, 2018
Maturitylnterest
DatesRates

FaceCarrying
Amount Amounts

Business-Type Activites: Long-Term Debt
Bond Dated February 6, 2008
Bond Dated November 13. 2014

5/1/2017 3.700% - 4.875%
5/1/2039 2.000% - 4.000%

$ 2,00a,000 $ 1,245,000

$ 3,430,000 $ 3,230,000
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NOTE 7 - SEWERAGE GENERAL OBLIGATION (ALTERNATE REVENUE BONDS)
(CONCLUOEO)

Debt service activity with principal and interest payments due in year ended April 30 are as
follows:

Long Ternt Debt Maturity Schedule

Fiscal Year
En ded Due

4/30/2019
4/30/2020
4/30/2021
4/30/2022
4/30/2023

4/30/2024
4/30/2025
4/30/2026
4/30/2027
4/30/2028
4/30/2029
4/30/2030

4/30/2031 -4/30/2040
Total Debt

Bonds Dated February 6, 2008

Outstanding April 30, 2018
Prim opal in teres t

105,000 54,291
105,000 49,697
1 1 0,000 44,994
T 15,000 40,072

120,000 34,856
1 25,000 29,344
130,000 23,606
140,000 17,531
145,000 10,847
150,000 .b.. 3,656

Bond Dated N ovediber 13, 2014

Outstanding AprilQ.O, 2018
Principal 4 pi' 'iqlhterest

100,000 'lq113,988
loS,ooottt,413
diD,ooo 108j88
alo,ooo l04,888
115,000. 101,513
120,000 97,388
'125,00092,488
125.00087,956
130,000 83,813
13S,000 ' 79,506
140,00075,038
145,00070.406

,1',770,000 370,503
3,230,000 $ 1,497,084

Principal
205,000

210,000
220,000
225,000
235,000
245,000
255,000

265,000
275,000
285,000
140,000
145,000

1,770,000
$ 4,475, 000

Totals
In ter es t

168,279
161,110
153,182
144,960
136,369

126,732
116,094
105,487
94,660
83,162
75,038

70,406
370,503

1,805,978$ 1,245,000 $ '.308,89'4
$ $

NOTE 8 - CONTINCEN,dEs

The District is not awire~af any pending litigation or potential non-disclosed liabilities that
management believes would have a material adverse effect on the financial statements.

NOTE 9 'CT Trot(\T TUXTT UI/FXTTCb.'E-/ h;Tuff-b( q-/ UIL v JL u v UI q JL '.'

The Organization has evaluated subsequent events through July 27, 2018, the date on which the
financial statements were available to be issued.
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LAKE IN THE HILLS SANITARY DISTRICT, ILLINOIS
Notes to The Basic Financial Statements

Year Ended April 30, 2018

NOTE IO DEFERRED OUTFLOWS/INFLOWS OF RESOURCES

As of these financial statements, the District has adopted GARB Statement No. 65, which
redefined how certain financia] statement elements are presented in the statement of financial
position. The elements are classified as follows:

In addition to assets, the statement of financial position will sometimes report a separate section
for deferred outflows of resou rces. This separate financial statemerlt element, deferred outflows
of resources, represents a consumption of net position or fund.bqlfnce that applies to a future
period(s) and thus, will not be recognized as aua ou tflow of re?dykes (expense/expenditure) until
then. The District has no items in this category.

In addition to liabilities, the statement of financiaLPosition will somdtiihes report a separate
section for defened inflows of resources. This pepgrate .financial statement element, deferred
inflows of resources, represents an acquisition bfCnet position or fund balance that applies to a
future period(s) and so will not be recognized as aH incl(;w of resources (revenue) until that time

The District has only one type of item, which aliges~oply under a modified accrual basis of
accounting that qualifies for reporting in this category? Accordingly, the item, unavailable
revenue, is reported only in the govdl.nmental funds balance slLeet. Deferred inflows of resources
($612,801) reported in the governmei\tql fprids for unavailable revenues are all from property
taxes to be received in the following ydbl.
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LAKE IN THE HILLS SANITARY DISTRICT

General Fund - Sclledule of Revenues, Expenditures Cllnnges in Fund Balnttce - Btldget and Actual

Year Ended April 30, 2018

Budget

Original Final

Actual

Amounts
Revenues

Property taxes
Replacement tax
Interest

$ 273,000 $ 273,000 $ 272,874
1,561

2,619

277,054

I,ooo

274,000

I,ooo

274,000Total Revenues

Personnel Services

Salaries and payroll taxes 168,000 168,000 161,881

Contractual Services

Professional engineering
Legal services
Other professional services

40,000
15,000

5,000

60,000

40,000

15,000

5,000

60,000

30,949

16,894
941

48,784Total Contractual Services

Administrative Expenses
Printing, publications
Office supplies, equipment

Postage
Treasurer's bond

Community affairs
Membership and dues

Total Administrative !Xet ens

4,000
3,000
I,ooo
3,500

2,000
4,500

4,000

3,000

I,ooo

3,500

2,000

4,500

4,183
2,146

771

3,000
271

3,124

18,000 18,000 13,495

Operating'llxpenses
Building and grounds upkeep)
Utilites

J.U.L.LK.

Traifliilg and educa$dp
Travel~expenses

Computed'hargwyalF; software & Support

12,000

28,000

2,500

2,000

2,000

8,000

12,000

28,000

2,500

2,000

2,000

8,000

6,556

16,991

2,472
195

82

2,937

Total Operating Expenses 54,500 54,500 29,233

Contingency and Miscellaneous Expenses

Not otherwise appropriated I,ooo

I,ooo

301,500

I,ooo

I,ooo

301,500

235

235

253,628

Total Congency and Miscellaneous Expenses

Total General Fund

Net Change in Fund Balance $ (27,500) $ (27,500) 23,426

Fund Balance

Fund balance, Begiiuting 865,463

$ 888,889Total Fund Balance. Ending
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LAKE IN THE HILLS SANITARY DISTRICT ILLINOIS

Notes to Required Supplentental Information
Year Ettded April 30, 2018

The accounting policies of the District include the preparation of financial statements on the
modified accrual basis of accounting. The District prepares its budget on the cash basis of
accounting

Under the modified accrual basis of accounting, revenue is recognized as soon as it is both
measurable and available. Revenue is considered to be available if it is collected within the

current period or soon enough thereafter to pay liabilities of the curllent period. General capital
assets acquisitions are reported as expenditures in the govefnUental funds. Proceeds from
general long-term debt and acquisitions under capital lea$eg ai'e. reported as other financing
sources. Expenditures generally are recorded when a liability is ideurred, as under accrual
accounting. However; expenditures relating ;a , compensated absences, debt service

expenditures, and claims and judgments are recognised only when payment is due.

Appropriation ordinances are adopted at the functi(inlqVel in the General Fund and total General
Fund expenditures disbursed may not legally exceed the budgeted amount. Appropriations
lapse at year end unless specifically cqrlied over. There~wjre no carryoveis to the following year.

The District procedures in establishing thg ' appropriation data reflected in the General Fund
Financial Statements are presented belh@,:.

e Prior to Jpl5r ISjl ''\ the District Board receives a proposed appropriation
ordinance.for thg,.fiscal year corrunencing on May 1". The appropriation
ordinanle~il\dudes props?ed expenditures and the means of financing them.

.A.public hearing. is conducted at a public meeting to obtain taxpayers
comments.

b.~, The abHropriation ordinance is legally enacted through passage of an
Qrdinah6e odor to Julv 31st

'.. ,/ .' I ' /

Tha District Treasurer, in conjunction with the Board, is authorized to expend
the un-expended balance of any item or items of ally general appropriation in
making up any deficiency in any item or items of the same general
appropriation.

The original appropriation ordinance was passed on May 11, 2017 and
amended on April 18, 2018.

Formalbudgetary integration is not employed as a management control device
du ring the year for any fund.
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LAKE IN THE HILLS SANITARY DISTRICT ILLINOIS

Notes to Reqtlired Supplemental Information
Year Ended April 30, 2018

e Appropriation comparisons presented in the accompanying financial
statements are prepared on the modified accrual and accrual basis of
accounting. Governmental funds utilize the modified accrual basis of
accounting, and the business type funds use the accrual basis of accounting for
both appropriation purposes and actual results.

Expenditures cannot legally exceed appropriations abthe:fund level

e All appropriations lapse at year-end
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LAKE IN THE HILLS SANITARY DISTRICT

Special Revenue Fiends - Balance Slleet

.4pri/ 30, 2018

Public

Liability
Insurance

Fund

Social

Security
Fund

Assets

Cash and cash equivalents

Taxes receivable, net of
1% allowance of loss

Total Assets

Total Audit
Chlorination

Fund
IN{RF
Fli n +l

$

$

389,070 $ lO,114 $ SQ,ol6 $ 127,349 $ 170,629 $ 30,962

46,247326,357

715,427 $

19,210

2P;324. $

'19,922

69;938 $

105,299

232,M8 $

135,679

306,308 $

Liabilities

Accounts payable/accruals

Total Liabilities

Deferred Inflows

Property taxes

Fund Balance

Fund balance, Ending

Total Liabilities and

Fund Balance

$ $ $ $ $$

326,357 19,210 19,922 105,299 135,679 46,247

389,67b lO,114 50,016 127,349 170,629 30,962

77,209$ .7is,427 $ 29,324 $ 69,938 $ 232,@8 $ 306,308 $



LAKE IN THE HILLS SANITARY DISTRICT

S})elia! Reoettiie Fultds Schedilte o$Reoenues, ExpeJtditiircs did Changes ili Ftiltd Balattce

Year Ended April 3Q, 2Q18

Public

Liability
Insurance

Fund

Social

Security
Fund

Revenues

Property taxes

Total Revenues

Total Audit
Chloination

Fund
IMRF
Fund

$ 330,729 $

330,729

t8,g9y,r $
18,299.

18,976 $

18,976

100,303 $

100,303

149,099 $

149,099

44,052

44,052

Expenditures
Auditing expense and fee
Chlorination, disinfection, and treatment

Pension contributions

Public liability insurance

Social Security contributions

Total Expenditures

16,700

3,487

123,281

.91x602

4,p14
284:084

llGzoo
3,487

123,281

91,602

91,602

57,497

16,700

1,599

3,487

15,489

123,281

(22,978)

49,014

49,014

(4,962)Net Change in Fund Balance 46,M5

Fund Balance

Fund balance, beginning 342,425

389,070 $

8,515

lO,114 $

34,527

50,016 $

150,327

127,349 $

113,132

170,629 $

35,924

30,962Total Fund Balance, Ending $



LAKE IN THE HILLS SANITARY DISTRICT

Audit Fund - Scltedtlle of lleoettt+es, Expendittlt'es nttd Chrtnges in Fund Balance
Budget and Actual

Year Ended April 30, 2018

Budget

Actual

AmountsOriginal ..idb Final

Revenues

Property taxes

Total Revenues

$ lg,360 ''iq$

18,300

18,300 $

18,300

18,299

18,299

Expenditures

Auditing expense and fee 20,000 20,000 16,700

1,599Net Change in Fund Balance\ $ v(1,700) $ (1,700)

Fund Balance

Fund balance, Beginning

Total FundBalance.'Fading

8,515

$ 10,114
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LAKE IN THE HILLS SANITARY DISTRICT

Chlorinntion Fund - Schedule of Reoenues, Expenditt&tes and Chnttges in Ft{ ttd Balattce

Budget arid Acttlal
Year Ended April 30, 2018

Budget
Actual

AmountsOriginal ..iP Final
Revenues

Property taxes

Total Revenues

$ i$,ooo 'q.$.
19,000

19,000 $

19,000

18,976

1 8,976

Expenditures

Cl-aorination, disinfection and treatment 24,000 24,000 3,487

15,489Net Change in Fund Balance $ v(5,000) $ (5,000)

Fund Balance

Fund balance, Beginning,

Total FundFaldnce,Fading

34,527

$ 50,016
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LAKE IN THE HILLS SANITARY DISTRICT

IMRE Fund - Schedule of Reoenues, Expenditures and Changes in Fund Balnrtce
Budget altd Acttlnl

Year Ended April 30, 20.L8

Budget

Actual

AmountsOriginal ..idl Final
Revenues

I'roperty taxes

Total Revenues

$ l06,4t)o ''q$
100,400

100,400

100,400

$ 100,303

100,303

Expenditures

Pension contributions by employer 130,000 130,000 123,281

(22,978)Net Change in Fund Balance $ '~C2p,600) $ (29,600)

Fund Balance

Fund balance, Beginning

Total FundBaldnce.Folding

150,327

$ 127,349
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LAKE IN THE HILLS SANITARY DISTRICT

Public Liabilitlf Instil'attce Ftlnd - Schedule of Reoenttes, Expenditures Changes in Ftlnd Balnrtce

Budget arid Actua!

Year Ended April 30, 2018

Budget

Original Final

Actual
Amounts

Revenues

Property taxes $ 149,200

149,200

$ 149,200

149,200

$ 149,099

149,099Total Revenues

Expenditures
Workers compensation
Property
Vehicles

General liability
Administration fee

21:000

43,000

15,000

70,000
800

21,000

43,000

15,000

70,000
800

18,576

36,671

11,077

25,278

Total Expenditures '149,800 149,800 91,602

Net Change in Fund Balance $ (600) $ (600) $ 57,497

Fund Balance

Fund balance, Beginning 113,132

$ 170,629Total Fund Bal$nte, Ending

47



LAKE IN THE HILLS SANITARY DISTRICT

Social Secul'itty Fund - Schedule of Revenues, Expenditures Changes in Fund Balance

Budget and Actual
Year Ended April 30, 2018

Budget

Original Final

Actual

Amounts

Revenues

Property taxes

Total Revenues

$ M,100 $

44,100

44,100

44,100

$ 44,052

44,052

Expenditures
Social security contributions

Net Change in Fund Balance

Fund Balance

Fund balance, Beginning

Total Fund Balance, Ending

so,9oo

(5,900)

50,000

.(5,900)

49,014

(4,962)$ $
$

35,924

$ 30,962
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LAKE IN THE HILLS SANITARY DISTRICT

Proprietnrty Fund Types - Sclledtlle of Expenditures

Btldget attd Actual

Year Ended April 30, 20.18

Budget
Actual

AmountsOriginal Final
Personnel Services

District peisoiulel salaries $ S80,0QO

580,000

$ 580,000

580,000

$ 472,835

472,835Total Personnel Services

Telephone

Postage

Printing, publishing
C)face supplies

Billing and collection expense
Professional services

Training, travel, and education

Computer hardware, software. and suppoh
Community affairs
Medical and life insurance

Administrative Expenses
3

20

2

8

80

5

5

20

2

195

000

000

000

000

000

000

000

000

000

000

3

20

2

8

80

5

5

20.

l
195

000

000

500

000

000

000

000

500

000

000

2

18

2

6

13

l

958

669

373

213

338

611

220

466

709

400

19

182

TotaIAdmjnistrativfl Expenses 340,000 340,000 247,957

Operation ahd. blaintenance of Plant

Operating supplies

Maintenance and repair(plane).

Maiqtdpahce and rppgir (collection system)
Utiliti$f,qnd energyl
Grounds.iinkeep

Gasoline/oil.

Computer and~sappoTt services

60,000

130,000

295,000

378,000

30,000

15,000

2,000

48,000

500,000

24,000

lO,ooo

28,000

3,000

lO,ooo
1 ,533,000

60,000

122,000

295,000

386,000

30,000

15,000

2,000

55,000

493,000

24,000

lO,ooo

28,000

3,000

lO,ooo
1,533,000

58

105

132

385

18.

11

595

067

076

633

745

480

100

274

671

713

Emergency communications

Sludge management
Professional services

Residential reimbursement

Compliance requirements/permits
Contingency and miscellaneous expense
GIS

55

480

20

27,895

2,524

Total Operation and Maintenance of Plant 1,298,773
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LAKE IN THE HILLS SANITARY DISTRICT

P}'oprietany Fund Types - Schedule of Expettditures

Bltdget atta Actual

Year Ended April 30, 2018

Budget
Actual

AmountsOriginal Final

Capital Improvements
New construction

Plant equipment

Collection system
Vehicles

Lega] expense

Engineering expense

Bond, Finance consulting expense

Total Capital Improvements

$ 3,00Q,ooo

'3o;ooo
280,000

50,000

5,000
::375,000

I,ooo
3,741,000

$ 3,000,000

30,000

280,000

50,000

5,000

375,000

I,ooo
3,741,000

$ 55,844

11,041

298

125,276

192,459

Bond and Interest Account

2008 Debt Certificates, Principal
2008 Debt Certificates, haterest
Administration fee

2014 Debt Certificates, Priiibipal

2014 Debt Certificatesr Interest
Administration fee

Total Bond ahd llt£erest Acctiunt

100,000

60,000

3,500

100,000

118,000

3,500

385,000

105,000

57,000

1,500

100,000

118,000

3,500

385,000

53,737
750

112,838

1,100

168,425

T(:!al Expenditures $ 6,579,000 $ 6,579,000 $ 2,380,449
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LAKE IN THE HILLS SANITARY DISTRICT

Tax Levy Year 2017 2016 2015

Assessed Valuation $ 718,670,206 $ '6#8,248.528 $ 636,448,576

Tax Rates and Percentages - Allocated by Fund

Lake County
General Fund

Chlorination

Liability Insurance

Social Security

IMRE

Rate

0.040260

0.002800

0.019070

o.ooqSoo

o.O14800

0.002700

Percentage
-47.75%

'3:25%:

22.14%

7.55%

Rate

0.040260

0.002800

0.022000

0.006500

0.014800

Percentage
45.21%

3.14%

24.70%

7.30%

16.62%

Rate

0.040452

0.002000

0.024500

0.007816

0.016000

0.003122

Percentage
43.08%

2.13%

26.09%

8.33%

17.18%

3.13%Audit

17.04%

3.33%0.002700 3.03%

Totals 0.086130 100.00% 0.089060 100.00% 0.093890 100.00%



LAKE IN 'l'HE HILLS SANITARY DISTRICT

Nfulti-year Schedule of Changes in Net IMRF Pension Liability and Related Ratios
Last 10 Calendar Years

(sched111e o be biiilt prospectioelyj'otn 2014)

Calendar Year Ending

Total Pension Liability
Service Cost

Interest on the Total Pension Liability

Benefit Changes
Difference between Expected and Actual

Experience
Assumption Changes
Benefit Payments and Refunds

Net Change in Total Pension Liability

Total Pension Liability - Beginning

Total Pension Liability - Ending (a)

Plan Fiduciary Net Position
Employer Contributioru

Employee Contributions
Pension Plan Net Investment Income

Benefit Payments and Refunds
Other

Net Change in Plan Fiduciary Net Position

Plan Fiduciary Net PositiQh r Begiiilqng

Plan Fiduciary Net Posiqon - Endinkxa)

Net Pension Liability/(Asset)= Ending (a).- lb)

Plan Fiduciary Net Position as a PdrFeptagb
of Total Pension Liability

Covered Valuation Payroll
Net Pension Liability as a Percentage

or Covered Valuation Payroll

2017 2016 2015 2014 2013 2012 2011 2010 2009 2008

79.63% 69.73% 69.07%

B s89,197 $ 600,051 $ 586,199

111.20% 160.78% 159.02%

Note: This schedule is intended to shots information for 10 years and additional years' infonnation K'ill be displayed as it becomes available

$ 67,952 $ 69,512 $ 6t,s33

235,467 222,115 200,087

(4,651) as,934 t6916SI
(106,741) (13,932) 
(163,139) (150,295) (1?0,507)

28,888 173,334 300,794

3,187,159 3,013,825 2,713,031

$ 3,216,047 $L3,t8&is9 $.3,013,825

$ 121,610 $ 1 1.11,249 $ 63,778

?6,514 40,264 26,379

391,039 142,802 l0,043

(163,139) (150,295) (130,507)

(37,539) (3,250) 83,137

338.485 140,770 52,830

2;222,396 2,081,626 2,028,796

$ 2,560,88] $ 2,222,396 $ 2,081,626

655,166 964,763 932,199



LAKE IN THE HILLS SANITARY DISTRICT

Multi-year Schedule of IMRF Pension Contributions
Last 10 Calendar Years

Calendar Year

Ending
December 31,

2017

2016

2015

Actuarially
Determined
Contribution
$ 121,610
$ 111,249
$ 63,778

Contributioit

Deficiei+y '
(Excess)

i
,$

'$.

Covered

Valuation

Payroll
$'r ' 589.197
$ 600,051
$ 586,199

Actual Contribution as

a % of Covered

Valuation Payroll
20.64%

18.54%

l0.88%

Actual
Contribution
$ 121,610
$ 111,249
$ 63,778

+

Eshnated based on a contribution rate of 20.64?f.an(4.covered valua lion payroll of $589,197

Note: This schedule is intended to show information for 10 years f;Q+ 4dai&ohal years' information will be displayed as it becomes available



SECTION Of 26 63

CHANGE ORDERS

ORDER NUMBER: 5
08/03/2018

AGREEMENT DATE: 02/08/2018

The directed to make the following changes to this CONTRACT:

l Changes to the contract specifications See Attachment A

2 Changes to the contract price - See Attachment B

No other work is changed by this Change Order.
approved.

All materials shall be as specified and

Not valid until signed by the OWNER. Signature of the Contractor indicates his agreement
herewith, including any adjustment in the CONTRACT PRICE or CONTRACT TIME.

Original CONTRACT PRICE $ 1 ,8201000.00
Current CONTRACT PRICE adjusted by previously CHANGE ORDER(S) $ 49,863.89
The CONTRACT PRICE prior to this CHANGE ORDER was $ .!=!!g9p863 80

The CONTRACT PRICE will be(increased)(decreased) by this Change Order$ . 18/400.00
The new CONTRACT PRICE including this CHANGE ORDER will be $ .11111/263.80
The CONTRACT TIME will be (increased) (decreased) by .

calendar days.

The date for completion of all work will be .....! END1l\IG ...... ate).

Approved this day of Approved this .4911 day of ..4yq, 2018

OWNER CONTRACTOR

this ..£D.

INE
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Change Request Proposal
MECHANICAL
SYSTEMS, INC.
a€ VW FID\tN nUTa6

Project:
(name and
address)

25046 / LITH DIGESTER #4 PROJ
LAKE IN THE HILLS SANITARY DIS
51 5 PLUM STREET
LAKE IN THE HILLS. IL 60156

Change request number:

Description: Additional Earth Retention Blocks

101 1

Customer: LAKE IN THE HILLS SANITARY

Notice to Proceed

Quotation

Status:

Origination date:

PROPOSED

08/03/1 8
Submitted date:

Received date

Rough order of magnitude: 0.00

Submitted date:
Due date:

08/03/1 8

Submitted amount: 18.400.00

0Requested days delay:

Revenue Detail

Billing Item Description Revenue

18,400 .00

Total Revenue For CR 101 1 18,400.00

Approvals

Customer: LAKE IN THE HILLS SANITARY Contracbr AMS MECHANICAL SYSTEMS, INC

Authorized Representative

By: By:

Dated Date

Print Date: 08/03/18 Page I of I



IRSc01
INC

L
11013 122nd Street - Pleasant Prairie, WI 53158
262-857-7414 262-857-2927 fax

To: AMS Mechanical
Fax:

Ema dow
From: Kevin Garrison
Bid#

DKC change order re

Attention: Ken Scharlow
Phone: (630) 320-7714
Date: 7/25/18
Number of Pages: I

hase #: 300Job# 218020
GC reference#

S-PMT.COM

uest# 4-RI

RE: RESPONSE TO PLAN CHANGES:

Below, please find our quote for the Changes requested on the above project.

We have been directed to provide a price for an additional 60 earth retention blocks

Please issue a change order in the amount of$16,000.00($266.67 per block)

We are also requesting a l-week time extension.

Tha nk You

Kevin Garrison


